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Are You Holding 
The Right Securities? 


ame hundreds of individual stocks have forged ahead to new highs in the past year, 
many others are selling far below their levels of just one year ago. This is indicative of the 
highly selective character of the market and emphasizes the fact that, regardless of general indus- 


trial and economic trends, the countless cross-currents in the business tide affect certain industries 
and groups of securities differently. 


The many conflicting factors in the current outlook point to a further wide divergence in 
group action in the next year and the investor who bases his investment planning on general trends 
rather than on an appraisal of specific factors likely to affect the position of individual securities 
will almost certainly be disappointed with the performanc ~f his investment program. 


WEED OUT THE LAGGARDS 


If you are to make the most of your invest- 
ment capital you must be able to appraise 
accurately the effects of current and prospective 
developments on every issue which you hold or 
plan to buy. You must be prepared to revise 
your portfolio by weeding out the issues facing 
dubious prospects, replacing them with others 
which are more favorably situated. 

You need expert guidance, however, to keep 
your investment capital employed in the most 


promising securities. It is in just such a situa- 
tion that Financial World Research Bureau can 
help you. With your portfolio under our super- 
vision, you have the assurance that all factors 
tending to influence the value of your invest- 
ments are under constant scrutiny and that 
you will be advised promptly by direct personal 
letters of any changes which should be made 
to improve your investment position in order to 
make the most of new opportunities. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Devoting its full time to the planning and 
supervision of investment portfolios, our or- 
ganization, which has been serving investors 
for more than 50 years, is ideally equipped to 
help you obtain far better investment results 
than would be possible without the benefit of 


This is proved by the high rate of renewals 
year after year for our Personal Supervisory 
Service. Why not decide to join this group of 
satisfied clients and look forward to more 
profitable results in the future? Considering 


the benefits which you should derive, the fee is 
quite moderate. 


experienced guidance. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


Mail this coupon for 


further information, 


(0 Please send me the pamphlet “A Personalized Supervisory Service for the 


or better still send us eens 


a list of your holdings 


C1 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


(1 Income ( Capital Enhancement 0 Safety 
It is understood that I incur no obligation by this request. 


and let us explain how 
our Personalized Su- 
pervisory Service will 


point the way to better Name Ceo eee ee sere eeseeereeeeesee eee eeseeeesreeeseeeeeseseeeseeees 
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investment results. 
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Roads 
Scholar. . . 


That’s how we hope you'll feel 
when you finish reading our special 
study “Roaps AND INVEsToRS”. 

We prepared it primarily for in- 
vestors because roads are big busi- 
ness today, and bound to get bigger 
—a business that vitally affects any 
number of other industries. 


Take trucking, for instance. Or 
cement. Or petroleum. Or cars, 
buses, auto supplies... 


Take “drive-ins”, motels, resorts. 


lake filling stations, parking lots 
—even outdoor advertising... 


All have a tremendous stake in 
the future of “Highway—U.S.A.”... 


All stand to benefit from the 
$100-billion that may be poured 
into the building and maintenance 
of roads over the next ten years. 


Provided the roadblocks are re- 
moved; provided a number of 
problems are solved. 


So if you’re an investor—and 
would like to study a current ap- 
praisal of both the problems and 
opportunities that may lie ahead— 
read “Roaps AND INVESTORS”. 





There’s no charge for this book- 
let, of course. If you’d like a copy, 
just call or write— 


Department SE-42 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106. Cities 






























































GIANT ANTENNA. This Bell Laboratories 
60-foot experimental antenna is the largest in 


the world for ultra-high frequencies. It can 
pick up telephone and television signals sent 


directly through space for 200 miles. 
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HOW IT WORKS -— High-power transmitters and giant antennas force ultra-high-frequency waves beyond 
the horizon. The main beam goes out in a straight line. But a small amount of energy moves out in other 
directions, and some of it is picked up by the receiving antenna. Thus the signals “bend” around the earth. 








There’s Something New on the Telephone Horizon 


New way to use UHF radio has 
possibilities jor both 


Long Distance calls and television 


We're always seeking new hori- 
zons in the telephone business. And 
this one really deals with horizons. 
It’s based on the finding that part of 
an ultra-high-frequency beam can 
be ‘‘bent” around the curve of the 
earth. 


For years men thought the kind 
of radio waves that could be used in 


relaying telephone calls and televi- 
sion moved out only in a straight line. 
But now scientists at Bell Telephone 
Laboratories and Massachusetts In- 
stitute of Technology have come up 
with something new. 


They have found a way we can 
send these tiny waves over the hori- 
zon. Thus, without any relay sta- 
tions, we might send hundreds of 
telephone calls and maybe televi- 
sion programs for as far as 200 miles. 


You can see how this is important 
over water, where we can’t build re- 


BELL TELEPHONE SYSTEM 


lay towers. And in rugged country, 
too, where towers would be costly. 


The way we do it is with 10-kilo- 
watt transmitters and 60-foot anten- 
nas. This is twenty thousand times 
the power and thirty times the an- 
tenna area we use in our microwave 
systems that send your telephone calls 
and television from coast to coast. 


We think the over-the-horizon 
technique will be another helpful tool 
for telephone men to use. And one 
that will mean more and better serv- 
ice for more and more people. 













Equity Financing 


Now More Popular 


Sale of bonds has important tax advantages to issuer, 


but high share prices promote stock offerings. Trend 


will create better balanced corporate capitalizations 


ast year, the average level of the 
Standard & Poor’s index of 420 
industrial stocks was 2% times as 
high as in the 1935-39 base period. 
The peak annual average attained 
during any previous bull market was 
171.1 in 1929, and even the weekly 
high for the latter year was under 
200. Toward the end of 1954, the in- 
dex exceeded 300. Thus, even by a 
standard long regarded as almost un- 
attainable, the level of stock prices 
was exceptionally high last year. 
During previous periods when this 
was the case—notably in 1909, 1912, 
1916, 1919, 1929, 1936 and 1946— 
corporate financing has been heavy, 
and a large proportion has been rep- 
resented by common stock offerings. 
Of total new capital raised, junior 
equities accounted for around a third 
in 1919 and 1928, more than half in 
1929 and over one-fifth in 1936 and 
1946, according to data compiled by 
The Commercial and _ Financial 
Chronicle. Thus, the proportion con- 
sisting of common should have been 
high last year, but it amounted to 
only 14.3 per cent. This was just 
about the ratio prevailing in such 
years as 1944, 1950 and 1953, when 
stock prices were materially lower, 
and was actually slightly below the 
1951 and 1952 proportions. 


Tax Influence 


The past four years have wit- 
nessed the highest share valuations 
in history, and the largest volumes of 
total financing as well except for 
1929, The failure of common stock 
offerings to develop in the volume 
which might have been anticipated 
under such conditions can be traced 
almost entirely to tax considerations. 
Bond interest, amortization of bond 
discount and premiums paid for bond 
redemption can all be deducted from a 
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corporation’s taxable income; divi- 
dends cannot. Thus, it is normally 
much cheaper for a company to serv- 
ice an addition to its capital in the 
form of debt. 

Last year, for instance, the average 
yield of common stocks was nearly 
five per cent whereas bonds rated A 
by Moody’s (good grade, but by no 
means the best) afforded returns of 
only 3.18 per cent. The actual interest 
cost of a bond issue floated on this 
basis, after Federal income taxes at 
a 52 per cent rate, would have been 
only 1.53 per cent, or less than one- 
third the cost of servicing a new com- 
mon stock issue at the average yield 
basis prevailing for this class of 
security. During 1950-53, with stock 
yields averaging higher than in 1954 
and EPT in effect, the cost advantage 
of bonds to the issuer was even 
greater; in 1951, for instance, net 
cost was 0.6 per cent for bonds (1.54 
per cent for a firm not subject to 
EPT) against six per cent on com- 
mon stocks. 

This was not true to so great an 
extent in the past, and on occasions 
stocks have actually been cheaper to 
service than bonds, even after adjust- 
ing for taxes. During much of 1929, 
for instance, stocks sold at a yield 
basis of 3-31%4 per cent while A-rated 
bonds brought an average of 5.28 per 
cent for the year, or a cost for the 
latter of 4.7 per cent after taxes at an 
11 per cent rate. Similar conditions 
prevailed in 1936 and (for companies 
not subject to EPT) in 1919. Ac- 
cordingly, it is not hard to understand 
the popularity of common stock 
financing during these periods. 

The ratio of common stock sales to 
total flotations would doubtless have 
been even higher than it was in 1936 
had the buying power been available 
to support the increase. But institu- 
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Standard Oil Co. (N. J.) 


tional buying had not become a power 
in the market at that time, and in- 
dividuals did not possess either the 
funds or the confidence to buy shares 
on a large scale. For the first time in 
our history, dividend income became 
subject to normal tax in 1936; this 
factor, plus slow recovery from de- 
pression and widespread distrust of 
the New Deal, made investors wary. 


Prime Incentive 


In contrast, the amount of common 
stock sold in 1946 was surprisingly 
large. Even at the year’s highest 
price, stocks commanded considerably 
higher yields than the all-time lows 
currently being registered for bond 
income, and the difference was in- 
creased by the 38 per cent corporate 
tax rate then in effect. From the 
corporate standpoint, the chief incen- 
tive for common stock sales appears 
to have been the contrast between 38 
per cent and the EPT rate of 85% 
per cent which had just expired, to- 
gether with the assumption (this was 
before the Cold War started) that 
the rate would go well below 38 per 
cent in future years. 

Since the beginning of the current 
year, conditions have been increas- 
ingly favorable to the issuance of 
junior securities. The 420-stock in- 
dustrial index is nudging the 350 
mark, and yields have fallen consider- 


3 





ably below four per cent. It is still 
far cheaper, particularly on a net- 
cost-after-taxes basis, to sell bonds 
than stocks, but another consideration 
has been growing in importance. 
Since the end of 1945, gross long 
term corporate debt has grown from 
$45.3 billion to more than $100 bil- 
lion, and in many cases capitalizations 
have grown decidedly unbalanced. 
Mainly for this reason, there has 
been a resurgence of common share 
financing. SEC compilations show 
over $900 million of new equity sales 
in the first four months of 1955, some 
28 per cent of total flotations for the 


Ten Stocks With 


period. It is true that over a third of 
this was accounted for by the huge 
General Motors stock offering, but 
even if this issue is ignored the re- 
maining new common stock sold, at 
an annual rate, exceeds the 1954 total 
by 43 per cent. 

With bond yields trending slightly 
higher, stock yields still falling and 
substantial institutional and  in- 
dividual buying power available, 1955 
may prove to be the best common 
stock financing year since 1929. If so, 
industry will be in a much healthier 
position to undertake the expansion 
which is looked for in coming years. 


Dividend-Increase Habits 


These good grade issues represent companies that 


have frequently raised their dividend rates in 


recent years, and promise to continue to do so 


Som companies, just like people, 
cultivate good habits. Particularly 
pleasing to stockholders are com- 
panies which have the nice habit of 
increasing dividends. The list below 
' shows ten sound companies which 
have increased their payments seven 
times or more since 1944. Inter- 
national Business Machines heads the 
list with nine increases in ten years. 
The company missed making it ten 
times when the rate was held at $2.10 
a share in 1946 and 1947. For the 
others, the trend was not always up— 
or even steady. Du Pont, for instance, 
paid $5.35 a share in 1950 but lopped 
off payments to $3.55 the following 
year. 


Dividend Payers 


Last year all the companies but two 
paid more than they had in any time 
in recent years. (Socony paid the 
same amount in 1953 and 1954, Olin 
Mathieson has paid the same amount 
for the past three years.) With such 
a record it is only natural that yields 
are not spectacular. After all, in- 
vestment minded stockholders have 
pushed up the stocks’ prices. 

All ten companies have strong and 
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enviable positions in their fields and 
thus are in a better than average po- 
sition to take advantage of good over- 
all business conditions. Diversifica- 
tion has long been their keynote, 
heavy expenditures are annually 
made on capital expansion. Research 
is perpetual as the goal is continually 
new products and new _ business. 
Through big outlays for advertising 
and merchandising, the quality prod- 
ucts of these companies are well 
known. With this background it is 
only reasonable to expect these con- 
cerns will be well able to take full 
advantage of the much forecast 1955 


boom. First indications came from 


first quarter reports—all netted more — 


than in the similar 1954 period. Fur- 
ther evidence: 

American Home Products is well 
diversified, producing drugs, cos- 
metics and food and household prod- 
ucts. Ethical drugs sold under the 
names Wyeth, Ives-Cameron, Ayerst 
and Fort Dodge account for more 
than half the company’s profits. The 
Salk Polio vaccine produced by 
Wyeth Laboratories should be in 
quantity production shortly. Stepped 
up advertising plus the introduction 
of new products should hike both 
sales and earnings. 

First-half sales of du Pont are re- 
ported to be slightly ahead of last year 
while earnings are considerably bet- 
ter. One big help is the textile in- 
dustry pick-up; another is increased 
income from the General Motors 
holdings. Last year du Pont spent 
$120 million on capital expansion. 
Scheduled for 1955 are new plants 
for neoprene rubber, tetraethyl lead 
and Freon refrigerants and a 17 per 
cent increase in cellophane capacity. 

Accelerated amortization and high 
taxes have somewhat obscured Dow 
Chemical’s rapid growth, but 1955 
sales and earnings doubtless will beat 
1954. In the eight years ended May 
31, 1954, $594 million was spent on 
expansion; another $50 million was 
budgeted for this past fiscal year. 

Eastman Kodak’s name stands for 
photographic equipment, but the 
company is also prominent in acetate 
yarns, plastics, professional motion 
picture film, chemicals and military 
items. This year expectations are that 
sales will hit a hefty $700 million— 
earnings are figured aiso to make a 
new high. 

Piease turn to page 24 


10 Companies With Good Dividend Habits 


Earned Per 
Financial No. of -—Share—, 
World YearsDiv. —Cash Dividends—, Three Months Recent Indic. 
Company Rating Increased 1944 1954 ¥*1955 1954 1955 Price Yield 
American Home Prods. A 8 $0.40 $3.00 $1.90 $1.04 $1.21 79 38% 
Dow Chemical ....... A 7 0.25 1.00 0.75 al.03 al.17 58 1.7 
Rn, OU eee A+ 7 si 6S Ue 136 Zt M6. 22 
Eastman Kodak ...... A+ 7 1.00 2.00 1.70 0.70 0.84 80 2.7 
International Business 
Machines .......... A+ 9 1.60 3.80 3.00 2.47 2.78 425 0.9 
National Lead ....... A 8 0.33 2.10 1.00 0.67 0.84 79 26 
Olin Mathieson ...... A 8 0.47% 2.00 1.00 One .. 671... 23 
Beott PAPE ......64. A 8 0.45 1.57% 0.90 0.62 0.70 74 24 
Socony Mobil Oil .... A 8 0.75 2.25 1.00 las: 1a CSE COS 
Stan. Oil of N. J...... A+ 7 117 4.55 2.4634 2.44 2.70 138 3.6 





*Paid or declared through July 6. a—Nine months (fiscal year ended May 31). 
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Atlantic Refining 


Yields 5.1 Per Cent 


Return is attractive compared with yields afforded by 


other major oils. Company is still a large purchaser 


of crude, but has made progress toward integration 


tlantic Refining Company, one of 

the larger integrated petroleum 
units, is active in all phases of the 
industry, including crude production, 
refining, transportation, and market- 
ing. The company has producing 
properties both in the United States 
and abroad, but a substantial propor- 
tion of total crude output is obtained 
from Texas wells. Refineries are 
located in Philadelphia, Pa., and 
Atreco, Texas, and transportation 
facilities consist of over 2,300 miles 
of crude pipelines, a fleet of ocean- 
going tankers, and a products pipeline 
system. Domestic marketing is con- 
centrated in the Atlantic Coast states 
from Massachusetts to Florida where 
the company’s products are distrib- 
uted through over 10,000 retail out- 
lets. y 


Enforced Cutbacks 


Unlike a number of other leading 
oil concerns, Atlantic experienced a 
decline in 1954 earnings, the chief 
factor being greater restrictions on 
domestic crude production by state 
regulatory authorities. The enforced 
cutbacks in the company’s own pro- 
duction (notably in Texas) plus 
higher prices for purchased crude, 
and gasoline price wars—the result of 
excessive industry inventories—also 
took their toll. (In addition, an un- 
usually warm 1953-1954 heating sea- 
son adversely affected Atlantic, one 
of the more important suppliers of 
heating oils in the East Coast market- 
ing area.) As Henderson Supplee, 
Jr., Atlantic’s president, points out: 
“Our 1954 earnings performance 
clearly shows that we are hurt when 
we must buy crude at firm prices to 
process for sale at soft product 
prices.” 

However, the management has long 
been aware of the desirability of 
greater self-sufficiency in crude oil 
production and, in fact, has made con- 
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siderable progress in this direction. 
Although crude production approxi- 
mated only 35 per cent of refinery 
needs prior to 1940, the ratio was 
lifted to 52 per cent by 1950 and to 
58 per cent in 1953 before it dipped 
to 55 per cent last year. This took 
place, incidentally, during a period in 
which refinery capacity was being 
substantially increased. 

Further improvement in the com- 
pany’s integration is being sought by 
an active exploration program. At 
the end of last year, Atlantic had oil 
rights in 4.8 million net acres, of 
which 3.8 million were located in the 
U. S. and Canada, and the remainder 
in foreign countries—principally in 
Venezuela. The company is partici- 
pating with other major oil companies 
in drilling in Gulf of Mexico offshore 
locations, it has a 20 per cent interest 
in sizable acreage in Saskatchewan 
(Canada), several hundred thousand 
acres of undeveloped concessions in 
Cuba, and interests in Venezuela 
where 1954 average net production 





Atlantic Refining 


Gross Earned 


Oper.Inc. Per *Divi- 


Year (Millions) Share dends Price Range 
1939.. $126.9 $0.55 $0.33 84— 6 

1940.. 134.22 0.70 0.33 9 — 6% 
1941.. 161.0 1.72 0.67 9%— 6% 
1942.. 163.3 0.78 0.23 7YuR— 4% 
1943.. 212.6 1.26 0.33 9144— 6% 
1944.. 273.1 1.77 0.50 11 — 8% 
1945.. 209.9 0.11 050 14%—10% 
1946.. 229.2 1.09 050 17%—11% 
1947.. 320.1 1.77 0.50 13%—10% 
1948.. 435.2 4.23 0.67 1634—10 

1949.. 4465 3.17 0.67 14%—10% 
1950.. 478.0 4.36 0.92 25%—12% 
1951.. 561.0 488 1.60 32%—24% 
1952.. 6028 4.37 1.90  3634—29 

1953.. 607.0 541 200 333%4—25% 
1954.. 596.2 447 2.00 3934—27% 


Three months ended March 31: 


i ee ery ree ee 
1955.. 142.6 1.06 a$l1.00 a40%—34% 


*Has paid dividends in each year since 1927. 
a—Through July 6. Note—Figures are adjusted 
for 20% stock dividend in 1951 and 2%-for-1 
split in 1952. 








Atlantic Refining Co. 


amounted to 13,313 barrels daily. 
Total domestic and foreign under- 
ground reserves, as of last September 
30, were estimated at 484 million 
barrels of crude oil and other liquid 
hydrocarbons and 2.21 trillion cubic 
feet of gas. 


Major Markets 


Approximately 85 per cent of the 
gasoline and other refined petroleum 
products sold by Atlantic and its sub- 
sidiaries ‘is marketed in the U. S. 
Eastern Seaboard area (particularly 
in Pennsylvania, New Jersey, and 
New York—exclusive of New York 
City). The other 15 per cent is sold 
in foreign countries, principally Brazil 
and South Africa. The company has 
not attempted to expand its market- 
ing area but instead has concentrated 
on selective improvement in certain 
territories. 

Eastern Hemisphere marketing 
properties, which in 1952-53 ac- 
counted for about 7% per cent of the 
company’s consolidated net income, 
were sold last year at an estimated 
profit after taxes of $29 million. 
Nearly $4.6 million (equal to 51 cents 
a share) was taken into the 1954 
earnings statement as a special credit 
and, since the major part of the con- 
sideration will be met over a period 
of years by deliveries of crude oil by 
the British Petroleum Company, Ltd., 
additional profit will be realized on 
a year-by-year basis. 

Atlantic has been actively engaged 
in the production and sale of petro- 
chemicals, particularly synthetic wet- 








ting agents and detergents, and is now 
recognized as a leader in the petro- 
leum-base synthetic detergent field. 
The company has also entered the 
production of ammonia—widely used 
in agriculture to increase crop yields. 
While sales of these products repre- 
sent a small part of total sales, volume 
has been steadily growing. An ex- 
tensive research program in the petro- 
leum and related fields, at an esti- 
mated cost of $5 million yearly, has 
favorable implications for the future. 


Due to heavy capital expenditures 
($68 million was spent in 1954 and 
outlays this year will be of compar- 
able magnitude), Atlantic paid out 
only about 38 per cent of net income 
in the 1950-1954 period. However, 
with the shares currently at 39, the 
regular $2.00 annual dividend affords 
an attractive 5.1 per cent return. Sell- 
ing well below its book value of $45 
per share, the stock has attraction as 
a medium-grade issue with good long- 
term possibilities. 


— 


What About Westinghouse? . 


Sharp decline in first quarter earnings has been 


reflected in lower quotations for the company's 


stock. Improvement is likely in the second half 


| Pe year saw many “firsts” chalked 
up by Westinghouse Electric— 
America’s oldest and second largest 
manufacturer of electrical apparatus 
and appliances. Ground was broken 
for the nation’s first full-scale atomic 
power plant at Shippingport, Pa., 
where the company is constructing 
the nuclear reactor portion of the 
plant. Westinghouse also received a 
new assignment for the development 
of a reactor suited to the propulsion 
of a large surface vessel while the 
first atom-powered submarine (Nau- 
tilus) was being commissioned in the 
Navy, powered by a Westinghouse- 
built reactor. 


Division of Sales 


But while the practical industrial 
application of atomic power heads the 
list of new projects at Westinghouse, 
conventional generating equipment 
will be more important profit-wise in 
the immediate future. The impor- 
tance of apparatus products to the 
company is indicated by the break- 
down of sales in recent years. 


Apparatus & Con- 


Gen’lInd. sumer Defense 
| 63% 32% 5% 
_, | ae 59 26 15 
a 53 23 24 
|) 50 26 24 
ae 58 25 17 


The company’s largest product 
group, apparatus for electric power 
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generation, transmission and distribu- 
tion (turbines, generators, trans- 
formers, circuit breakers, etc.) was 
adversely affected late last year and 
in the early part of 1955 by keen 
competition for the available business 
and, reportedly, by price-cutting in 
the field. These conditions contrib- 
uted to a drop in first-quarter profits 
to 75 cents a share, less than half 
the $1.61 reported in the similar 1954 
period. 

However, the trend of declining 





Westinghouse Electric 
Earned 
Sales Per Divi- 


(Millions) Share dends Price Range 
1937.. $234.6 $1.90 $1.50 42 —21% 
1938.. 182,5 0.85 0.62% 31%4—15% 
1939.. 201.7 1.31 0.87% 30%—20% 
1940.. 269.5 1.79 1.1834 291%4—19 


1941.. 420.0 182 1.25 26%—17% 
1942.. 549.5 1.36 1.00 2034—153%4 
1943.. 753.9 1.69 100 25 —20% 
1944.. 868.7 1.97 1.00  31%—22% 
1945.. 730.0 2.06 100 377%—29 

1946.. 378.0 0.65 1.00  3934—21% 
1947.. 821.3 421 1.25 31 —22y% 
1948.. 970.7 411 1.25 33%—23% 
1949.. 945.7 495 140 33 —20% 
1950.. 1,0199 5.36 200 36 —29% 
1951.. 1,240.8 4.03 2.00 42%—34% 
1952.. 1,454.3 4.23 2.00  4834—35% 


1953.. 1,582.0 453 2.00 
1954.. 1,631.0 5.06 2.50 


3 mos. ended March 31: 


1954.. $406.5 $1.61 ... 
1955.. 367.7 0.75.a$1.00 


a—Through July 6. , 


52%—39% 
80%4—50% 


eeeeereeese 


a8314—67 


orders for apparatus and industrial 
equipment has been reversed and im- 
provement may be expected in the 
second half of this year. While profits 
for the full year may not match the 
high 1954 level (dollar earnings last 
year were the highest in the com- 
pany’s history while per share net 
ranked second only to the 1950 rec- 
ord) they should compare favorably 
with average results of recent years. 
For the longer term, prospects ap- 
pear bright for Westinghouse. The 
company is well in the forefront of 
developments in the atomic field and 
management points out that “atomic 
power plants, as now conceived, will 
continue to employ turbines, genera- 
tors, and other conventional equip- 
ment used in steam plants.” In the 
field of consumer appliances, West- 
inghouse—first to manufacture color 
television sets on an assembly line 
basis—hopes to enjoy a strong posi- 
tion in color TV when prices can be 
brought within reach of mass mar- 
kets. In appliances, the company is 
optimistic about the future of dish- 
washers and garbage disposal units 
while further growth in automatic 
laundry equipment is expected. 


Expansion Programs 


The company’s sales and earnings 
potential has been materially in- 
creased by two major expansion pro- 
grams undertaken since the end of 
the war. The first such program cost 
about $150 million and was com- 
pleted in 1948. The second, involv- 
ing some $300 million, is now vir- 
tually complete. As a result, the com- 
pany anticipates that sales capacity by 
1957 might exceed $2 billion, a level 
that should not prove unduly high 
if the nation’s demand for electric 
power continues to double every 10 
years. 

Currently selling around 68, West- 
inghouse Electric is priced at about 
13% times 1954 earnings, and some 
14% times average earnings during 
the 1949-1954 period. This does not 
appear to be an-excessive statistical 
valuation for a high-grade industrial 
issue in today’s market, particularly 
since the conditions which caused the 
recent downswing in earnings are in 
the process of reversal. The yield, 
based on the $2.50 paid in 1954 (in- 
cluding the 50-cent year-end pay- 
ment), is 3.7 per cent. 
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Small Loan Shares 
Give Steady Income 


Companies in this field show profits in good years 
and bad. Growth prospects aren't spectacular, but 


shares have high degree of attraction for income 


Fre all indications, it will be diffi- 
cult for the small loan companies 
not to beat last year’s’ record earn- 
ings. Lending operations made suc- 
cessive highs in the early months of 
1955 and appear to be on their way 
to a record volume for the year. 
Actually, only a general business col- 
lapse could change the picture. 

The bright outlook for this field 
is a natural result of overall eco- 
nomic conditions. Use of credit fol- 
lows the business cycle. As business 
forecasts improve, the number and 
amount of loans increase. Credit 
and optimism are definitely tied to- 
gether. Today more people have more 
money and as the individual’s in- 
come increases, so does his capacity 
for credit. The small loan companies 
which deal mostly with individuals 
of small means find that when a per- 
son believes he will be better off 
next year he is more willing to bor- 
row in order to obtain what he wants 
now. 


Debt Philosophy? 


Helping to spread optimism in 
business as a whole and the small 
loan companies in particular are 
economic forecasts, corporate finan- 
cial reports, inflationary trends, and 
the increasing population. An over- 
all boost is a new philosophy which 
proclaims : “If you wait until you save 
enough to buy what you want, you'll 
never have anything.” 

The majority of loans made by 
small loan companies are for pay- 
ment of outstanding bills or for con- 
solidation of debts. Only about 10 
per cent are for automobiles. As the 
number of loans has increased, so 
has the cash amount. In 1916 most 
states put the ceiling on small loans 
at $300, today the maximum for the 
nation is about $5,000 although there 
is a big variance among the states. 
In 1949 New York hiked the maxi- 
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mum from $300 to $500, Ohio’s 
limit is $1,000, Oregon’s $1,500, 
California’s $5,000. A few states still 
hold to the $300 ceiling, although the 
purchasing power of the dollar is 
far from what it was in 1916. Along 
with the trend toward bigger loans 
is an increase in the time allowed 
for re-payment. Today, the average 
pay-back period is about two years. 

Charges vary from 3% per cent a 
month (Arizona and Florida only) 
down to 2 per cent on the first 
bracket. For instance in New York, 
where 10 to 15 per cent of all small 
loan business is done, the rates are 
2% per cent a month on the first 
$100, 2 per cent on the next bracket 
of $100 to $300 and % per cent on 
$300 to $500. The interest is com- 
puted on the declining unpaid amount 
per month. 

With optimism high for 1955 the 
small loan companies are obviously 
in a good spot. But no industry is 
without problems and this is no ex- 
ception. Executives feel that in many 
states an increase in the amount that 
can be loaned is long overdue. New 
York with its $500 ceiling is a vex- 
ing example. Then too, there is a 
narrowing of profit margins because 
while overhead and other costs have 
increased, there has been no similar 
increase in interest charges. 

An important factor is bank com- 
petition. Although latecomers to the 


field (middle ’30s), the banks’ small 
loan business has grown tremen- 
dously. In the 12 months ended last 
March 31, the volume of personal 
loans held by small loan companies 
increased only $106 million to $1,788 
million, while the volume held by 
banks increased $176 million to 
$1,737 million. The banks have two 
definite advantages over the loan 
companies: (1) lower rates and (2) 
better risk customers. Those who 
borrow from banking institutions are 
generally people who have long been 
acquainted with banks and have had 
accounts there, not just people who 
may have over-extended themselves. 
Right now most loan companies feel 
there is no great competition—only 
about 20 per cent of their customers 
could qualify for bank loans. But 
as the banks push for more business, 
competition could become keen. To 
combat this the loan companies are 
opening new offices and expanding 
their advertising budgets. 


Comparing the Leaders 


The stocks of these companies 
rate investor consideration largely 
because of their stable earnings and 
dividend records. Domestic Finance, 
now 75 per cent owned by American 
Investment, is the only one to have a 
less than 10-year history of dividend 
payments. Household Finance, the 
largest company in the field, has paid 
dividends without interruption since 
1926. Beneficial Finance and Family 
Finance date their dividend records 
back to 1929, while American Invest- 
ment goes back to 1931. Of the group 
the two largest, Household and Bene- 
ficial, are the best situated although 
the former’s current yield is but 3.9 
per cent. Of slightly lesser quality are 
American Investment and Family 
Finance. The others are more specu- 
lative. 


The Principal Small Loan Companies 


r——Earned Per Share—— 


cw Annual— 
1953 1954 


$2.29 $2.36 
1.45 1.55 
0.80 0.76 


Company 
Amer. Investment. . 
Beneficial Finance. . 
Domestic Finance. . 


Family Finance .. 1.90 2.01 
Gen. Acceptance....Dec. 31 1.11 1.20 
Gen. Finance ...... Dec. 31 1.44 1.62 
Household Finance.Dec. 31 2.35 2.30 
Monroe Loan “A”. .Sept. 30 c0.29 e0.30 


Seaboard Finance..Sept.30 2.37 2.25 


a—Nine months. b—-Six months. 
ended September 30, fiscal year 





c—1951-52 fiscal year. 
ed. g—Plus stock. N.R.—Not reported. 


7-3 Months ——Dividends——, Recent Indic. 
1954 1955 Since 1954 1955 Price Yield 
$0.60 $0.65 1931 $1.60$0.80 30 5.3% 
0.39 0.41 1929 0.72 0.50 20 5.0 
N.R. N.R. 1949 0.20 0.10 8 25 
al.38 a1.69 1929 1.40 1.05 24 58 
0.29 0.36 1936 1.00 0.50 16 63 
0.39 0.48 1936 0.65 0.35 19 3.6 
0.66 0.55 1926 g1.20 0.90 29 4.1 
... £0.08 1936 0.20 0.15 4 5.0 
b1.12 b1.14 1935 1.80 1.35 33 5.4 
e—1952-53 fiscal year. f—10 months 
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News and. Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 
based on data and information regarded as reliable, but 


American Can A 

Although stock has longer term 
growth potential, yield is only about 
3% per cent at current price of 44, 
based on ’54 dividend total. (Paid or 
decl. $1.05 so far in 1955; $1.55 last 
year.) Company expects 1955 sales to 
exceed $710 million, compared with 
$652.4 million last year. Through 
May, volume was running seven per 
cent ahead of a year ago and profits 
were considerably better. Two new 
fields in which cans are being used 
are liquid shortening and liquid de- 
tergents. 


Campbell Soup B 

Shares of this largest producer of 
canned soups, spaghetti and blended 
vegetable juices are of investment 
quality, but at 40 are hardly on the 
bargain counter. (Pays 37¥%4c quar- 
terly.) Sales for the six months ended 
January 30 increased 2 per cent over 
the 1954 period. After lower taxes, 
earnings rose 6 per cent to a new 
peak of $1.60 per share compared 
with $1.52 a year ago. Last May, 
C. A. Swanson & Sons, a leader in 
the frozen food field, was acquired 
for 633,000 of Campbell Soup shares. 
Swanson’s sales for the fiscal year 
ended February 28, amounted to 
$91.8 million and net income was $2.3 
million. Consolidated earnings for 
the fiscal year to end July 31 are 
estimated at $2.75 per share com- 
pared with $2.36 in 1953-54, About 
85 per cent of outstanding shares are 
owned by trustees under the will of 
Dr, J. T. Dorrance. 


Crown Zellerbach B 

Proposed merger would further 
strengthen position of this rapidly- 
growing paper maker; recent price 
81.. (Paid $1.70 so far this year; 
$1.95 in 1954.) Crown Zellerbach, 
largest West Coast producer of print- 
ing, wrapping, and specialty papers 
(1954 sales of $300 million), plans 
to merge with Gaylord Container, a 


leading manufacturer of paperboard 
shipping containers (1954 sales, $90 
million). Three shares of Gaylord 
common would be exchanged for two 
shares of Crown common. Upon 
completion of the merger, Crown 
would raise its annual dividend rate 
to an indicated $2.70 a share to avoid 
any loss of income by Gaylord share- 
holders. Consolidation would further 
diversify Crown’s product line and 
give the company market outlets in 
the Midwest, East and South. 


Cutler-Hammer B 
At 77, stock is amply priced on 
current earnings and dividends but 
has good long-term. potential. (Paid 
$3 in 1954, including a $1 year-end 
extra; $1.20 so far this year.) Be- 
cause of a continuing decline in de- 
fense business, company started 1955 
with a backlog 25 per cent below the 
year-earlier level. But strong demand 
from makers of household appliances 
and high activity in the industrial 
plant construction field should hold 
the sales drop to moderate propor- 
tions and net income should be off 
only slightly. Company’s electric 
motor controls play a leading part in 
industrial automation. By the 1955 
year-end its new Los Angeles plant 
should be ready for production, 


Gerber Products " 

Shares of this largest producer of 
baby foods have favorable long term 
growth prospects, but at 39 yield ts 
only 2.6% on $1.00 indicated divi- 
dend. Sales for the fiscal year ended 
March 31, rose 10 per cent to a new 
peak. Profit margins widened and 
earnings soared 58 per cent to a new 
record of $2.70 per share compared 
with $1.71 a year earlier. (Both fig- 
ures adjusted to reflect 3-for-2 stock 
split.) The company currently ac- 
counts for more than 40 per cent of 
the baby foods market, and is con- 
tinuing to increase its percentage. 


*Over-the-Counter issues not rated. 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


Greenfield Tap & Die C+ 
Now at 33, stock is a highly cych- 
cal issue, typical of the cutting-tool 
group. (On a $2 annual dividend 
basis for the past four years.) Com- 
pany is expected to report second 
quarter earnings of about $1.65 per 
share, as against $1.06 in the 1954 pe- 
riod. Sales are somewhat below those 
of last year and the improved results 
are attributed to more efficient cost 
control. But new orders are coming 
in at a good rate, particularly from 
the booming automotive and con- 
struction industries. Customers’ in- 
ventories are estimated at near nor- 
mal levels and since company’s 
products are subject to wear in direct 
proportion to use, the near-term out- 
look is for relatively well-sustained 
sales despite intense competition. 


Hooker Electrochemical B 

Company is a fast-growing factor 
in its field, but stock (now 42) re- 
turns only 2.4% on the current 25- 
cent quarterly dividend. A merger of 
Hooker with Niagara Alkali is now 
being negotiated on the basis of 1.6 
shares of Hooker common for each 
share of Niagara common. Niagara, 
a manufacturer of alkalis and dry 
cleaning solvents, had assets of $12 
million at the end of 1954, and 
earned $3.15 on each of its 600,000 
outstanding shares last year. Follow- 
ing its merger earlier this year with 
Durez Plastics, Hooker had assets of 
about $86 million and an annual 


sales base of around $65 million. 


Kansas Power & Light B 

At 23, stock provides an attractive 
5.2% yield from its indicated annual 
dividend of $1.20. (Paid $1.12 im 
1954; 88c so far in 1955.) Net per 
share for 1955 should be moderately 
above the $1.56 for 1954. March 31, 
twelve months’ comparisons were 
$1.56 vs. $1.38. Recent rate increases 
should account for about 20 cents per 
share on an annual basis and a re- 
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cefitly installed 50,000 generating 
unit will cut costs. The growing use 
of air-conditioners and television sets 
in the company’s predominantly agri- 
cultural service area, plus expansion 
in gas sales, are favorable growth fac- 
tors. For 1955, about $16 million is 
budgeted for construction, including 
a new 33,000 kw generator, com- 
pared with $12 million last year. 


Kayser (Julius) Oe 


Shares are speculative, but pros- 


pects are favored by recent acquisi- 
tions which have broadened the 
company’s scope. (No dividends 


paid.) Earnings for the fiscal year 
ended June 30 probably approxi- 
mated 25 cents per share compared 
with a deficit of 64 cents per share 
for the previous year. In addition, 
non-recurring income amounted to 
about $1.35 per share from the sale 
of the Kayser name to Bondor, Ltd., 
of London. Current sales capacity is 
in excess of $60 million annually 
compared with less than $20 million 
a year ago and further gains are ex- 
pected. Earnings in the coming year 
should benefit from integration of the 
expanded facilities, absence of large 
non-recurring charges, and _ better 
trade conditions. 


Loew's Inc. B 

Shares are speculative but earnings 
recovery is indicated. At 23, yield is 
44% on $1.00 annual dividend. In 
the fall, Loew’s will produce a series 
of half-hour TV programs for the 
American Broadcasting Network. No 
new material will be filmed, but a 
variety of materials will be taken 
from old pictures. Loew’s is believed 
to have one of the largest backlogs 
of short subjects in Hollywood, in- 
cluding the Passing Parade and Fitz- 
patrick Travelogues. The company’s 
film library of only those pictures 
produced during the previous 2% 
years and only partially amortized 
was valued as of March 31, 1954, at 
about $70 million. 


Louisville & Nashville Bote 

Shares are of investment grade; at 
86, yield is 5.8% based on $5.00 indi- 
cated annual dividend. Proposed mer- 
ger with the Nashville, Chattanooga 
& St. Louis ‘will be considered by 
the ICC during August. Plan calls 
for the exchange of 1% shares of 
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‘St. Regis Paper 


L. & N. stock for each share of N. C. 
& St. L., with the L. & N. assuming 
all liabilities of the other road. A mi- 
nority group of N. C. & St. L. stock- 
holders, representing 11,000 of the 
256,000 outstanding shares, intend to 
appeal to the ICC for a more favor- 
able exchange basis. Despite the re- 
cent strike, L. & N.’s earnings for 
the first quarter of 1955 rose to $2.53 
per share compared with $2.07 for 
the comparable 1954 period. 


Mansfield Tire & Rubber * 

One of the more speculative issues 
in the rubber group; recent price 17. 
(Paid or decl. 75c thus far in 1955; 
paid $1.15 last year.) Reflecting a 
strong replacement market and peak 
automobile production, results for the 
second quarter are expected to dupli- 
cate the record of the initial three 
months. First-half earnings may 
reach $1.85 a share, far ahead of the 
52 cents for the first six months of 
1954, and it is estimated that full- 
year sales will climb above $68 mil- 
lion, compared with $50.4 million last 
year. Mansfield recently purchased a 
50 per cent interest in a tire plant 
soon to be in operation at Barrie, 


Ont. 


*Over-the-Counter issues not rated. 


Philip Morris A 
An attractive yield of 7.5% is cur- 
rently available from this sound, de- 
fensive issue on the $3 annual divi- 
dend ; recent price 40. First half sales 
will be below the 1954 level, but oper- 
ations began to pick up in the second 
quarter. President O. Parker Mc- 
Comas has reported the company will 
earn its dividend for the first half or 
come close to it; and he also projects 
a slight rise in domestic cigarette sales 
for all of 1955. The company’s 1955 
advertising budget is about the same 
as last year’s, but newspapers, maga- 
zines and spot radio and television 
announcements are receiving more 
emphasis at the expense of sponsored 
radio and TV network shows. 


C+ 

Although somewhat speculative, 
shares (44) have growth possibilities. 
(Paid 90c so far this year; $1.57Y% 
in 1954.) More than a majority of 
General Container stockholders have 
agreed to grant options under which 
2% of St. Regis common would be 


exchanged for each share of General 
Container common. General Con- 
tainer produces corrugated fibre 
shipping containers, folding cartons, 
container chipboard and other prod- 
ucts at its nine plants. Sales were 
over $23 million last year. St. Regis 
will extend its offer on the same 
basis to the remaining General Con- 
tainer shareholders. 


Standard Brands Ba 

Shares of this defensive issue are 
of good quality and have moderate 
growth prospects. At 40, yields 5.4% 
on $2.15 indicated dividend (includ- 
ing 15¢ extra). Because of the drop 
in coffee prices, sales and earnings for 
the first quarter of 1955 were off 10 
per cent and 23 per cent respectively 
from the comparable 1954 period. 
Addition of new items, absence of the 
year-earlier break in egg prices, and 
more favorable distilling operations, 
however, should result in better 
profits for the remainder of the year. 
Earnings are expected to approxi- 
mate the $3.02 per common share re- 
ported in 1954. 


Union Pacific A 

Shares are among the better grade 
rail issues. At 170, yield is 4.1% 
based on $7.00 indicated dividends. 
Operating revenues for the first five 
months rose 4 per cent over the com- 
parable 1954 period. After lower op- 
erating expenses, earnings increased 
21 per cent to $6.11 per common 
share, the highest in the road’s his- 
tory. Income from oil and gas oper- 


ations totaled $12.7 million against 
$13.8 million for 1954. 


Western Union B 

Stock, now at 25, is a business- 
man’s risk in improving position. 
Paid 75c in 1954; 69c so far im 
1955.) Company will spend approxi- 
mately $38 million for new facilities 
this year, and is refunding $37 mil- 
lion of high-coupon bonds with an 
issue of 25-year 414 per cent deben- 
tures placed with institutional in- 
vestors. Construction funds are to be 
raised through a rights offering to 
stockholders of 1,041,393 shares of 
new common. It is expected that the 
rights will be mailed to stockholders 
of record July 22, with subscriptions 
expiring August 8, but these are still 
tentative dates. 
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Bond and Share in 


Transition Stage 


Company is emerging from Holding Company 


Act control, and will become a registered 


investment concern. 


lectric Bond & Share is about 
to close the latest chapter of'a 
colorful, sometimes controversial his- 
tory and open another. Once the 
giant of all public utility holding com- 
panies in the United States, the 50- 
year-old firm is in the final sfage of 
reducing its holdings in the common 
stock of United Gas Company to less 
than five per cent of the total out- 
standing. This action will clear the 
last legal barrier to the transforma- 
tion of Bond & Share into a closed- 
end investment company. . 
Passage of the Holding Company 
Act in 1935 brought drastic changes 
to the maze-like systems of utilities 
that had evolved in America, and 
forced the holding companies to re- 
shape their futures. Deciding to be- 
come an investment firm, Electric 
Bond had to break up a vast and 
complex empire of domestic utilities 
and simplify its capitalization con- 
siderably. In 1952 it began to pare 
down its 27 per cent interest in 
United Gas, which had been built 
into the world’s largest natural gas 
enterprise, to the five per cent figure 
that investment concerns are- per- 
mitted to hold. 


New Role Clarified 


The organization that has emerged 
from this upheaval is well-equipped 
in both resources and experience for 
assuming its new role, which will 
place the emphasis on investments in 
businesses rather than in securities 
as such. Total assets June 15, stood 
at $160.8 million, or a net book value 
of $30.63 a share, an increase of 15 
per cent over the year-earlier value. 
Invested funds are divided among 
two subsidiaries that were retained, 
cash and prime commercial paper, 
and common stocks of many leading 
companies and two new ventures. 

Largest single item in the portfolio 
is a 54 per cent interest in American 


19 


Dividends are tax-free 


& Foreign Power, which accounts for 
36 per cent of total assets. This sub- 
sidiary operates an extensive network 
of utilities in eleven Latin American 
countries which have often been the 
scene of political and economic tur- 
moil. Last year, for example, For- 
eign Power’s consolidated revenues 
dropped 15 per cent despite record 
power output, because of currency 
devaluations in Brazil, Mexico and 
Chile. Nevertheless, Bond & Share 
feels that growth potentials for utili- 
ties in these steadily industrializing 
areas are promising. 

Ebasco Services Inc., the one-time 
operating and service wing of Bond 
& Share, is now a wholly-owned sub- 
sidiary which provides engineering, 





Electric Bond & Share 


*Equity 
Per Net 

Share Earnings Price Range 
1946... $44.00 $0.003 263%4—13 
1947... 25.49 0.52 17%— 8% 
1948... 26.97 0.53 16%— 9% 
1949... 31.85 0.50 184%—1034 
1950... 32.78 0.98 23%4—14% 
1951.. 34.58 1.13 274%4z—19% 
1952... 27.82 1.06 26%—21% 
1953... . 2226 1.38 28%4—18% 
1954... 30.12 1.29 2834—195% 
1955.... 230.63 b32 —26% 





= Years ended December 31. a—As of June 15. 
b—Through July 6. 





e 
Dividends 
Number Paid in For below 
of Stock Number of 
Shares of Shares held 
1948... 1 Carolina Pwr. & Lt... 60 


1949.. 1/35 Middle South Utilities 1 
1950.. 334 Texas Utilities ...... 100 
1951.. 2.2 Montana Power ..... 100 
2.2 Florida Pwr. & Lt.... 100 

1952.. 4 Southern Company .. 100 
2 WashingtonWaterPwr. 100 

19953.. 26° Vela Gee 3:2 as 100 
1954.. 40 United Gas ......... 100 
$1955... 4B: Tate Ges nko divi 100 


7 Through July 6. 





construction and various business 
consulting services. This subsidiary 
has greatly diversified its activities in 
the last two decades, with 68 per cent 
of its 1954 clients in non-utility fields. 
In view of the huge expansion of 
electric generating capacity needed 
for the future and Ebasco’s already 
active role in the construction of 
atomic power plants, prospects for 
this division are considered bright. 

In carrying out its aim of empha- 
sizing investments in businesses, 
Bond & Share has purchased inter- 
ests in two new enterprises and is 
lending a hand in the direction of 
their fortunes. A 40 per cent interest 
is held in Peace River Glass, Ltd., 
which will manufacture glass fiber 
mats and other products at a plant 
near Edmonton, Canada, beginning 
on a limited basis in September. The 
second venture consists of 45 per cent 
of the common stock of Escambia 
Bay Chemical, formed in partnership 
with United Gas and National Re- 
search Corporation. Industrial chem- 
icals and vinyl plastic resins will be 
produced at the new plant being built 
by Escambia near Pensacola, Fla. 


Stock Investments 


Another phase of the investment 
program is the employment of funds 
in sound stocks of well-established 
enterprises for the primary purpose 
of capital appreciation. Listed securi- 
ties of 20 companies in the chemical, 
metal, oil and other industries are 
currently held in the Bond & Share 
portfolio, with a market value of over 
$17 million. 

Although the capital stock of Bond 
& Share (now at 30) must be re- 
garded as somewhat speculative be- 
cause of uncertainties in Foreign 
Power’s outlook and the cyclical na- 
ture of Ebasco’s activities, it presents 
a situation of special interest to in- 
vestors seeking tax-free dividends. 
The company has an unrealized tax 
loss of over $200 million, which un- 
der present tax laws will permit the 
payment of non-taxable dividends for 
many years ahead. Since 1948, divi- 
dends have been in the form of stock 
of former subsidiaries and United 
Gas. Payments are expected to con- 
tinue to approximate 90 per cent of 
available earnings, and will be made 
in cash in the second half of 1955 
and thereafter. 
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Two-Way Attraction 
For Convertible Bonds 


Well-selected obligations have good profit potential 


in a rising share market, plus protection against any 


unduly large loss in the event that stock prices drop 


here are several time - tested 

methods by which the investor 
can eat his cake and have it too. None 
is perfect in the sense that it can be 
applied at all times with absolute 
safety against loss and without any 
sacrifice such as acceptance of lower 
income than might otherwise be ob- 
tained. At best, they usually reduce 
rather than completely eliminate 
normal investment hazards, but even 
this achievement is clear gain. 

One method of hedging against the 
vicissitudes of the stock market in- 
volves the purchase, at prices repre- 
senting solely their own investment 
merits, of high grade bonds con- 
vertible into common stocks at a price 
very slightly above the going quota- 
tion. This is seldom possible. When 
the stock market is low, the margin 
between market price and conversion 
price is likely to be very wide. When 
more optimistic conditions prevail 
and the situation is reversed, the 
bonds themselves sell so far above 
their pure investment value that a 
goodly part of their current market 
valuation is at the mercy of fluctua- 
tions in the common. 


Sweetening the Offering 


When the equity issue is approach- 
ing conversion price, the related bond 
starts moving above its investment 
value, and is likely to sell at a pre- 
mium above the worth of the stock 
into which it can be converted until 
the latter has advanced well above 
conversion price. Finally, convertible 
obligations in general usually afford 
lower than average yields even when 
selling around the price at which they 
were issued, since the extra “sweeten- 
ing” afforded by the conversion privi- 
lege makes them readily salable on 
this basis. 

But even recognizing these dis- 
advantages, convertibles offer attrac- 
tion to the buyer under the right con- 
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ditions. With the common stock sell- 
ing at or above conversion price, the 
bonds will participate fully in any 
further rise, but their possible decline 
is limited. A severe market dip could 
conceivably cut the price of Bethle- 
hem Steel common in half, but assum- 
ing that the company’s 3%s of 1980 
are worth 100 on their own invest- 
ment merits, they cannot drop by 
more than about 20 per cent. 

The accompanying table presents 
six convertible issues, all of good 
grade and all actively traded on the 
New York Stock Exchange. Four are 
selling at conversion parity, and will 
faithfully reflect subsequent advances 
and (to a certain point) declines in 
the related equities. The Bethlehem 
Steel and Union Oil obligations are 
currently priced partly on the basis 
of expectations; if these stocks con- 
tinue to advance the bonds will not 
rise quite so fast due to probable nar- 
rowing of the existing premiums over 
conversion value. 

Special interest attaches to the 
Bethlehem Steel issue due to the 
terms under which it can be con- 
verted. Most convertible bonds are 
merely exchanged for a given number 
of shares of common stock, with no 
cash consideration involved, but 
Bethlehem has adopted the expedient 
widely used by American Telephone 
in recent years; $100 face value of 
bonds plus $40 in cash is exchanged 
for each share of stock. In such a case, 
fluctuations in the conversion value 


of the bonds match changes in the 
price of the stock point for point 
rather than on a percentage basis. 
This lends the bond a leverage factor ; 
a one-point advance (or decline) 
from current conversion parity of 106 
amounts to more percentagewise 
than does a similar change starting 
from the 146 level representing the 
price of the stock. 

Yields on the group are not out- 
standingly attractive, and in evety 
case any significant downtrend in the 
market valuation of the stock would 
induce a similar trend for the bonds. 
But there is a distinct advantage in 
the advance knowledge that the latter 
would be definitely limited. This ad- 
vantage tends to diminish as the 
prices of the stock and bonds rise, 
until at a price of 150 for an average 
convertible bond the investor is risk- 
ing one-third of the current value of 
his investment. At such a point, it is 
usually wise to sell and buy another 
convertible, if one can be found, 
which is still selling fairly close to its 
normal investment value. 


Redemption Feature? 


One more risk should be men- 
tioned: the possibility that the com- 
pany will call the bond for redemp- 
tion at a time when it is quoted above 
call price, thus forcing conversion. 
This involves no loss for an obliga- 
tion selling at conversion parity, but 
could do so in the case of a bond in 
the position of the Bethlehem Steel 
and Union Oil issues. Since both are 
brand-new issues, the risk of early 
redemption appears remote — if it 
were not, the fancy premiums over 
conversion parity which currently 
prevail would not have arisen. 

Normally, the significant figure 
representing the yield on a bond is 
considered the yield to maturity. 
However, convertibles are not bought 
on a long term basis, and thus the 
current yield is the important one. 


Six Good Grade Convertible Bonds 


Issue: Sree 
Bethlehem Steel 3%s, 1980.... 103 
Dow Chemical 3s, 1982........ 104% 
Phillips Petroleum 3.70s, 1983. a103% 
Sinclair Oil 3%s, 1983........ 103 
Std. Oil (Indiana) 3%s, 1982.. 103 
Union Oil of Calif. 3s, 1975.... 103 





*Conv. into Recent 

Recent Current Common Stock 
Price Yield At Through Price 
128 2.544%  b140 5/1/57 150 
122 2.46 47.09 7/1/62 58 
116 3.19 65 6/1/58 75 
131 2.48 44 1/15/58 58 
120 2.61 43% 10/1/57 52 
109 2.75 65 3/1/58 55 


*To date indicated; higher prices thereafter. a—At 100 for sinking fund. b—$100 in bonds and 


$40 in cash per share of stock. 
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FINANCIAL WORLD was established to diffuse the truth about 
investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 
. -- LOUIS GUENTHER, Publisher, 1902-1953 


Natural Growth 


[xvestors _GENERALLY 
have gone along with management in 
the postwar development of diversifi- 
cation. They have regarded as a natu- 
ral evolution the extension of activi- 
ties, for example, of the Union Pacific 
and Northern Pacific Railroad com- 
panies into oil and related fields. 
After all, the petroleum and other 
mineral deposits conveniently lay in 
lands owned by these companies. To- 
day, while their incomes are aug- 
mented by non-rail revenues, these 
companies are readily identified as 
transportation companies, and capa- 
bie railroad operators at that. 

Diversification has also moved for- 
ward rapidly in the industrial field, 
producing a curious dilemma at 
times to, among others, the indepen- 
dent board of judges of FINANCIAL 
Worvp’s Annual Reports competi- 
tion. General Dynamics, Inc., for in- 
stance, has won Oscars as a_ ship- 
building concern, but now is classified 
by the independent board as an air- 
craft manufacturer, for the bulk of its 
revenues comes from this industry. 
Similarly, Worthington, Inc., now 
is classified in the Air-canditioning 
group, for the largest single slice of 
its revenues comes from diversified 
interests in this field. 

The swing toward diversification 
has also resulted in some significant 
changes in corporate titles. For ex- 
ample, ACF Industries, U. S. In- 
dustries, Dynamics Corporation and 
Daystrom, Inc. For adoption of all of 
these new names there has been a 
simple reason clear to shareholders. 
Such changes have resulted from the 
natural evolution of company busi- 
ness or from management’s decision 
to invest surplus in a going business 
not too far removed from the main 
enterprise of the company. 
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By and large, the gradual transi- 
tion of company operations from one 
main product into a number of some- 
what diverse but usually related ac- 
tivities has been recognized as a step 
designed to foster earnings stability. 
It has been the result in many cases 
of natural growth spurred largely by 
research and the development of new 
products and processes. For the most 
part the diversification trend has been 
conducive to financial health. 


Is This Natural? 


SoMETHING NEw in the 
field of diversification has cropped up, 
however, in a recent announcement 
by Royal Little’s Textron American, 
Inc. This giant company, predomi- 
nantly a textile complex, has ar- 
ranged subject to stockholder and 
Government approval to buy the in- 
ternational cable system of the West- 
ern Union Telegraph Company. 

From the standpoint of Western 
Union the decision to sell has been 
forced under Government order. 
From the standpoint of Textron 
American, Inc., stockholders have 
reason to be puzzled though the man- 
agement has made it clear that diver- 
sification is one of its aims. However, 
it is a long step from textiles to tele- 
graph, and from the processes of 
manufacturing prints to that of print- 
ing messages. 


Cause and Effect 


In THE FALL of 1950, 
Alfred P. Sloan said: “Our goal 
should be to have every American a 
stockholder in business enterprise. 
Under such circumstances the trend 
toward socialism can be retarded. It 
might even be averted. In my opin- 
ion management can do much more 
in the future than it has done in the 





past, to promote this objective. I 
should like to see management, in a 
far broader way, popularize equities 
in American enterprise. The more 
popular the price of equities, the 
greater the number of people who 
will buy.” 

How well the General Motors Cor- 
poration, which Mr. Sloan heads, has 
succeeded in popularizing its common 
stock is familiar to investors. One of 
the steps was the offering this year 
of additional shares. The most recent 
3-for-1 stock split is effective next 
October 10. Meanwhile, the num- 
ber of company shareholders has 
advanced from slightly more than 
400,000 when Mr. Sloan made the 
foregoing statement to above 500,000 
today. The company’s earning record 
coupled with an earnest effort to treat 
shareholders fairly and to keep them 
fully informed has given General 
Motors the largest stockholder family 
of all industrial corporations and 
second only to American Telephone 
& Telegraph, the most widely owned 
company of all. 


New Inflation Round? 


‘THE sounp poticy of 
explaining its actions with docu- 
mented figures is being continued by 
United States Steel Corporation un- 
der its new president, Clifford F. 
Hood. Thus, we find the latest ad- 
vance of $7.50 a ton average for steel 
prices translated as only a minor in- 
fluence in end products. Mr. Hood 
cbserves, for instance, that it will in- 
crease the cost of a $2,500-$3,000 au- 
tomobile by only $15, a six-room 
equipped house by $19 and a $300 re- 
frigerator by only 90 cents. This 
statement is reassuring, as far as it 
goes. Nevertheless, it signals the im- 
mediate effect of recent wage agree- 
ments reached with the unions. 
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Beauty is Big Business 


But competition is extremely keen, and even leading 


companies in the field have had erratic records. 


The future appears to hold no promise of a cure-all 


yw are as old as Cleopatra 
and as new as next season’s 
fashion fad. Constantly in demand, 
cosmetics are rated by women, if not 
economists, as necessities. The grow- 
ing population, particularly of older 
women who count on make-up to con- 
tradict the statistics, makes retailers’ 
cash registers ring continually. Of 
decided help to manufacturers this 
year is that since cosmetics are a rela- 
tively low-priced item they stand to 
benefit from the nation’s willingness 
to untie its purse strings and splurge. 
' And an every-year help is the fact 
that cosmetics are a perennial gift 
item. 


Competition Keen 


For the industry this looks good 
but it is not quite what it seems. The 
trouble is competition and plenty of 
it. The companies in the field must 
spend tremendous sums on advertis- 
ing, promotion and merchandising to 
obtain recognition. Necessity forced 
a hike in advertising budgets to in- 
clude TV. 

Then after all this the companies 
can only sit back and hope. Milady 
has the loyalty of a Benedict Arnold 
where the cosmetic industry is con- 
cerned. The desire is always for 
something new and different. Thus 
new products and new ingredients in 
old products are an everyday occur- 
rence, not a long-time project. New 
colors are required in powders and 
lipsticks ; new fragrances are a must 


for perfumes and toilet waters. The 
products must be packaged attractive- 
ly. Yet despite such costs, which are 
always on the uptrend, the manufac- 
turer cannot raise prices proportion- 
ately. Women are first of all price- 
conscious, particularly on small items, 
and the competiton between manufac- 
turers is too intense. For such 
reasons, earnings of cosmetic manu- 
facturers seldom keep pace with sales. 

As a result of industry conditions, 
mergers, acquisitions and sales are 
common. Most recent is the June 
merger of Chesebrough Manufactur- 
ing and Pond’s Extract (on the basis 
of nine shares of Chesebrough for 
each share of Pond’s). With most 
of Chesebrough’s volume coming 
from Vaseline petroleum jelly, this 
company has long been rated the most 
stable of the big operators. Nor is it 
wholly dependent on one product— 
others are Hair Tonic, Camphor Ice, 
Lip Ice and Pomade, all sold under 
the name Vaseline. Indeed, such 
products added up to a record volume 
last year (about a third of sales came 
from foreign business). However, 
the merger with Pond’s strengthens 
the company’s cosmetic position 
through that company’s line of cold 
creams and vanishing creams, lip- 
sticks plus liquid pancake makeup 
and facial tissues. 

Just a few months ago ( March 31) 
the Warner-Lambert Pharmaceutical 
Company came into being. Although 
this merger worked the other way, 


by its emphasis on drugs, the new 
combine puts out popular cosmetics 
under the trade names Du Barry, 
Chen Yu, Yankee Clover and Gemey. 

Others in the field include Avon 
Products which banks heavily on 
door-to-door selling to distribute its 
products. Coty, an important factor 
in the field, brought out Skin Per- 
fume, a cream type perfume last year 
and Coty 24, a new lipstick early this 
year. Lehn & Fink has well-known 
names in Hinds Honey and Almond 
Cream, Dorothy Gray and Tussy. 

In the cosmetic industry, the fast- 
est growing product is the home per- 
manent kit. Warner-Lambert has 
Quick as its home permanent. Of sub- 
stantial importance in the trade is 
Gillette’s wholly-owned | subsidiary 
Toni Company, acquired in 1948. 
This division puts out Toni Home 
Permanents, Prom permanent wave 
and Tonette, a home permanent for 
children. A pin curl home permanent 
Casual, was introduced last January. 


Attractive Issues 


Attractive as cosmetics are to 
women, they hold considerably less 
appeal for investors. Chesebrough is 
the highest grade issue of the group. 
Gillette is a businessman’s investment. 
The company accounts for about half 
of the domestic razor blade business 
and does a sizable foreign business— 
which contributed 43 per cent of 1954 
profits. However, the growing use of 
electric razors among younger men 
may tend to limit future sales growth 
in that division. Certainly in 1955 the 
greater sales gain is expected to be 
chalked up by Toni. At current prices 
both Chesebrough and Gillette yield 
4.9 per cent. Warner-Lambert, still 
in the process of consolidation and 
integration, would appear to have 
longer term growth possibilities. The 
other stocks are speculative. 


Representative Cosmetics Manufacturers 





-—Sales——, -—— Earned Per Share ——, 
(Millions) -—Annual—,_ _ -3 Months— --Dividends— Recent 
Company Year Ended 1953 1954 1953 1954 1954 1955 1954 *1955 Price Yield 
IE xs Sl iwaddcaesanescwuus December 31 $47.0 $55.0 $1.80 $3.58 $0.51 $0.76 s$1.20 $0.70 61 2.0% 
+Chesebrough-Ponds .................... December 31 N.R. N.R. 497 5.32 N.R. N.R. 4.00 1.50 82 4.9 
CE I ERR Seccn, dak Ku.anbndan sa oe ese June 30 20.4 21.3 0.39 0.20 a0.15 a0.47 0.15 0.25 6 4.1 
SS oa ks. ddleekes ee cdes Sas December 31 140.8 162.2 4.36 5.54 1.59 1.49 3.50 1.50 71 4.9 
PRM TS. goo ccc ccccccctewess June 30 20.4 20.5 5.66 464 N.R. N.R. 1.00 b0.75 31 3.2 
iF § 8 SRE ee Pree ee June 30 22.9 Zeal 3.04 2.71 a1.88 al.09 1.25 0.60 18 6.9 
noe a akdws ome weepite December 31 N.R. N.R. 0.26 0.36 N.R. N.R. 0.20 0.10 5 4.0 
WMI og kiko kd cd ccwawe ccesion an December 31 48.3 50.3 2.52 3.04 0.58 0.84 1.60 0.80 35 4.6 
*Paid or declared through July 6. +Figures are for Chesebrough only. a-—Nine months. b—50 per cent stock dividend payable August 17. 
s—Also paid stock. N.R.—-Not reported. 
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NEW YORK 


CONDENSED STATEMENT OF CONDITION, JUNE 30, 1955 


ASSETS 





Cash and Due from Banks . . . . .« « $ 622,057,577.26 





U. S. Government Securities . . . «. .« 530,102,951.67 
Oe eee a a a oe a oe a ee ee ee ee 
State and Municipal Securities. . . . . 67,423,401.99 
Other Securities and Investments. . . . 26,176,199.89 
Banking Premises. . . « + «© « « « 16,504,460.18 
Accrued Interest, Accounts Receivable, etc. . 7,495,169.24 
Customers’ Liability on Acceptances. . . 24,181,933.48 
Assets Deposited Against Bonds Borrowed. 8,643,500.00 

$2,644,380,602.71 








LIABILITIES 





Capital (par value $10 per share) . $ 40,299,500.00 
Surplus . . . - « + 150,000,000.00 


Undivided Profits. . .  45,008,491.15 $ 235,307;991.15 











Dividend Payable July 15,1955 . . . . 2,619,467.50 
Deposits. . «© « « © «© « © «© « «  2,349,905,896.00 
Reserve for Taxes, Accrued Expenses, etc. . 20,279,824.15 

Acceptances Outstanding $29,452,153.84 
Less Amount in Portfolio 3,386,446.87 26,065,706.97 
Liability Under Bonds Borrowed. . . . 8,643,500.00 
Other Liabilities . . 2. 2. « © © « « 1,558,216.94 
$2,644,380,602.71 








Assets carried at $140,575,936.53 on June 30, 1955, were pledged to secure deposits and for 
other purposes. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Most industries are now expected to set a fast production 


pace through 1955 at least; earnings will benefit despite 


rising costs. But stock prices are over-discounting this 


Settlement of wage controversies in the auto- 
mobile and steel industries without major work 
stoppages appears to assure a high level of indus- 
trial activity over coming months, subject only to 
the effects of the strike which has tied up some 60 
per cent of U. S. copper production. If this dis- 
pute can be settled shortly, or imports can be 
stepped up, the business boom will not be seriously 
crippled even though copper was already in ex- 
tremely short supply. Other important industries 
may be struck later in the year, but stoppages in 
most of those which seem likely candidates would 
have only limited effects on the domestic economy 
as a whole. 


The wage-price spiral is in full swing once 
more. This can hardly be counted any blessing, 
but on a medium term basis it will stimulate busi- 
iess activity on nearly all fronts. Even without 
this influence, prospects favored full-scale output 
in many fields for months to come, record-breaking 
activity in some, and only moderate declines (from 
an extremely high base) in a few such as passen- 
ger car production and home building. Despite 
rising labor and material costs, second half profits 
should be excellent. 


New orders received by manufacturers in May 
were the largest since January 1951, a month whose 
activity was abnormally stimulated by war-scare 
buying at the consumer level and a flood of de- 
fense business. Railroads expect third quarter car- 
loadings to exceed comparable 1954 levels by more 
than ten per cent, and will need many more freight 
cars. Rising capital outlays by other groups, and 
eventually a splurge in roadbuilding, will help sus- 
tain industrial activity. 


Rising employment and wage levels plus en- 
thusiastic use of instalment credit encourage indi- 
vidual consumers to spend freely; retailers have 
been forced to raise their sights several times in 
estimating the volume of fall business they can 
expect. But future demand by individuals—which 
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bulks considerably larger than that from business 
and government combined—is subject to some un- 
certainty. 


Over the short run, it is conceivable that con- 
sumers might increase their outlays on hard goods 
in order to avoid price increases later on. Such 
action, of course, would bring at least a modest 
slump at some later period. And still greater 
cause for concern lies in the rapidly mounting level 
of instalment debt, which increased by $636 million 
during May; automobile paper accounted for $503 
million of this rise. In relation to current popula- 
tion and income, the current level of such debt 
($24.1 billion) may not be excessive, but there is 
no way to be sure of this. 


Even the most optimistic view of business pros- 
pects can hardly justify the extreme bullishness 
evident in the stock market during the recent past. 
The rise of 19.5 per cent in industrial shares in 
only seven weeks (to a 3.53 per cent yield level) is 
less alarming than the excited reaction to news of 
the coming General Motors split. The stock rose 
practically fifteen points overnight (to a level, in- 
cidentally, more than triple the 1946 top), adding 
no less than $1.35 billion to its total market valua- 
tion. It is difficult to believe that the worth of the 
shares to present holders will be magically in- 
creased by 12.9 per cent due to the split. 


Speculative idiocies such as this do not bolster 
confidence in the soundness of the market’s struc- 
ture. Stock buyers have no right to sneer at those 
who raise the ghost of 1929 when they themselves 
copy the irrational behavior of that era. Huge 
(paper) profits may await the purchaser at today’s 
prices, but the risks he must take to attain them 
are too great for anyone who calls himself an 
investor. Present holdings of reasonably priced 
sound issues may be maintained, but only very 
carefully selected stocks should be purchased at 
present levels. 


Written July 7, 1955; Allan F. Hussey 
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CURRENT TRENDS 











Selected Issues 
At current advanced levels, Texas Company 


yields only about 3.6 per cent. Although the stock 
probably has not exhausted its potential for longer 
term capital appreciation, warranting retention by 
holders who purchased it at lower prices, investors 
seeking a more liberal income return will find bet- 
ter opportunities among some of the other issues in 
the group “Common Stocks for Income.” Conse- 
quently the issue is being dropped as an active pur- 
chase recommendation for income. Added this week 
is Hazel-Atlas Glass, affording a yield of approxi- 
mately 5.5 per cent. This company has a long rec- 
ord of stable operations and has paid dividends 
continuously since 1908. 


Atom Boom Waning 


The feverish boom in uranium mining stocks 
has tapered off considerably from a year ago when 
as many as 7,000,000 shares of penny uranium 
stocks were traded in a single day in Salt Lake City. 
Moreover, the Utah Securities Commission reports 
that only about 25 new issues have been approved 
thus far in 1955, a much slower pace than in 1954 
when a total of 135 companies were registered. 
The semi-hysteria which prevailed a year ago has 
given way to more tempered enthusiasm, perhaps 
brought about by the realization that many com- 
panies with claims in the Colorado plateau area 
have as yet failed to ship any commercial ore. 
Meanwhile, the National Association of Securities 
Dealers has sent examiners into the Rocky Moun- 
tain states to check the business practices of its 
members there, with particular attention being 


given to new members dealing mainly in uranium 
issues. 


Steel Prices 


The cost of a 7.5 per cent rise in steel industry 
wages is an average increase of 5.8 per cent in 
U. S. Steel’s prices covering nearly every product 
except tin plate, which is priced on a semi-annual 
basis up to October. In dollar figures, prices were 
raised from $4.50 to $16.75 a ton, the average 
being $7.35. The other companies in the industry 
doubtless will follow U. S. Steel. The increase op- 
portunely comes during a strong steel market. Dur- 
ing May a new monthly record was set for ship- 
ments of finished steel products, and operating 
rates continued at a high level through June and 
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into July. The scheduled operating rate of 89.7 per 
cent of capacity for the first week in July was high 
for this time of the year, comparing with only 60 
per cent a year earlier. 


Auto Business Booming 

The five millionth motor vehicle to be built in 
the United States this year came off the assembly 
line last week. The significance of this industry 
statistic is that the five millionth vehicle of 1954 
did not make its appearance until mid-October. 
This year’s output through July 2 reached nearly 
4.3 million cars and 646,934 trucks against 3.0 mil- 
lion cars and 564,440 trucks in the similar 1954 
period. Present indications are that General Mo- 
tors’ six-months earnings will easily exceed a half 
billion dollars compared with $425 million a year 
earlier, while per share net (on the present stock) 
may reach $8 vs. $4.79. An $8 per share figure is 
also expected for Chrysler against $1.81 a year 
ago, and a stock split for this issue, too, is quite 
possible. 


Gold Miners Diversifying 


Seeking to escape the “squeeze” between a fixed 
price for their mine output and rising operating 
costs, the leading gold miners are steadily diversi- 
fying their activities. Alaska Juneau Gold mining 
is looking into possibilities of mining for uranium 
or other strategic metals, though no tangible devel- 
opments have been announced. Natomas Company, 
California gold-dredging firm, has entered uranium 
prospecting on the Utah-Colorado Plateau and is 
now considering acquisition of a business unrelated 
to mining. Homestake Mining—largest U. S. gold 
miner—as well as Golden Cycle and. Dome Mines 
are interested in uranium development. South 
American Gold & Platinum (FW, June 1) is active 
in a number of risk capital situations in Colombia, 
S. A., and has acquired a large interest in National 
Department Stores. Meanwhile, Sunshine Mining— 
largest U. S. silver miner—is receiving its first re- 
turns from its interest in an Alberta oil venture. 


Freight Gains 

A predicted increase of 44 per cent for rail ship- 
ments of automobiles and trucks during the third 
quarter compared with the same 1954 period leads 
all other gains forecast by the 13 Regional Shippers 
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Advisory Boards. On the basis of estimates which 
usually are conservative, freight carloadings of the 
32 principal commodity groups will total some 7.5 
million cars in the July-September period com- 
pared with 6.8 million one year earlier, an increase 
of 10.4 per cent. Among other expected increases 
are ore and concentrates, 30 per cent; vehicle parts 
other than autos and trucks, 20.5 per cent; iron and 
steel, 19.5 per cent; agricultural implements and 
vehicles other than automobiles, 19 per cent; lum- 
ber and forest products 16.6 per cent; non-ferrous 
metals, 10.8 per cent; brick and clay products, 10 
per cent. Freight increases of more than 15 per 
cent are predicted for New England, the Allegheny 
and Great Lakes districts; the Northwest belt, and 
the Pacific Northwest. Lesser gains are in sight for 
the Central Western and Pacific Coast districts. 


Sugar Quota Dispute 


An impasse has developed between lawmakers 
from sugar producing states and the Administration 
over a boost in the quota for domestic growers. 
Spokesmen for the latter group are seeking an im- 
mediate boost of 188,000 tons and also want 55 
per cent of any future increase in quotas over 
8,388,000 tons. The Administration is against any 
increase in fixed quotas now (though it is willing 
to buy up to 100,000 tons of surplus domestic 
sugar) and wants the 55 per cent allocation to do- 
mestic producers to take effect only after quotas 
pass 8,350,000 tons. Since both sides want the 
Sugar Act (slated to expire at the end of 1956) 
extended, some compromise is. likely to be worked 
out with Cuba—which now enjoys 96 per cent of 
the foreign allocation of the U.S. market—in the 
least favorable position. 


Farm Confidence 

Farmers are buying new equipment at an accel- 
lerated pace right now. They are buying not so 
much because they have the money on hand for the 
equipment but largely because they have the con- 
fidence that they can pay for it in the future. Sales 
of all farm equipment companies are up from last 
year. This is quite a change from the industry’s 
four-year downtrend. Since 1951, when manufac- 
turers’ shipments of farm tools were $1.2 billion, 
each year has been a little worse than the one 
before. Last year volume slumped below the billion 
dollar mark for the first time since the Korean War. 


Corporate Briefs 

Union Chemical & Materials Corp. plans to 
merge with the Easy Washing Machine Company, 
of Syracuse, N. Y. 

Associated Dry Goods has acquired the J. W. 
Robinson Company, which operates department 
stores in Los Angeles, Beverly Hills and Palm 
Springs. 

Consolidated Coppermines has acquired 84 per 
cent of the stock of Rockbestos Products Corpora- 
tion, New Haven (Conn.) maker of electric wire 
and cable. 


Latest Market Statistics 


July 6 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ........ 13.27 11.38 
y eee 8.77 8.13 
, pa pe 15.54 14.43 
*Average Yields 
50 Industrials ........ 3.53% 4.77% 
ins cteisain sais 4.51 5.78 
, 4.58 in 


S| 3.68 


*Standard & Poor’s Corporation; see also page 32. 
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SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given —together with reasons for 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't 244s, 1972-67.......... 96 2.80% Not 
American Tel. & Tel. 234s, 1975.... 94 3.17 104 
Atlantic Coast Line gen. 4%s, 1964 108 3.41 Not 
*Beneficial Ind. Loan 2%s, 1961.... 97 3.05 100% 
Chicago, Burlington & Quincy 3%s, 

re Hes Se eel 97 3.28 105 
Cites Service 38; 1977 . .::<wxisicscn's 98 3.13 100 
Commonwealth Edison 2%4s, 1999... 90 3.17 103 
Oklahoma Gas & El. 2%s, 1975.... 94 3.17 102% 
Pacific Tel. & Tel. deb. 2%4s, 1985.. 93 3.12 105 
Southern Pacific Co. 4%s, 1969.... 106 3.92 105 
Southwestern Gas & El. 34%4s, 1970.. 100 4.25 103% 
West Penn Electric 3%s, 1974..... 102 = 3.36 104.4 


*Now Beneficial Finance Co. 








Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum...... 141 4.96% Not 


Associated Dry Goods 54% cum... 111 4.73 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 59 4.24 Not 
Champion Paper $4.50 cum........ 108 4.17 106 
Public Service E&G $1.40 cum.conv. 32 4.38 (1960) 
Reading 4% Ist par $50 non-cum.. 42 4.76 50 
Wheeling Steel SP CMBaiksc sices es 1034.85 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


c- Dividends ~ Recent 
1954 1955 Price Yield 


Dow GO . swine scsinwnn's $1.00 $0.75 58 17% 
El Paso Natural Gas....... ,»-- 200 100 47 43 
Cee TD cnckdata cotceas 2.75 150 83 73.6 
Standard Oil of California..... *3.00 150 88 3.4 
Union Carbide & Carbon...... 250 100 11 25 
United Air Lines............. 1s 050 47 32 
Westinghouse Electric ......... 250 100 68 3.7 





*Also paid stock. ftBased on current quarterly rate. 
18 


Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


-~ Dividends -— Recen 
1954 1955 Price Yield 


American Tel. & Tel........... $9.00 $6.75 183 48% 
Borden Company ............. *2.80 120 65 43 
Columbia Gas System......... 0.909 060 17 53 
Consolidated Edison .......... 240 120 49 49 
@Hazel-Atlas Glass ........... 1.20 090 22 55 
International Harvester ....... 200 150 39 51 
ee Be ere oe 300 150 51 5.9 
Louisville & Nashville......... 5.00 250 86 58 
MacAndrews & Forbes......... S00 23). 6&1 59 
May Department Stores........ 180 135 4 45 
DEG TN. cis oes eteect 180 090 35 5.1 
Norfolk & Western............ 350 150 59 539 
Pacific Gas & Electric......... 2.20 165 50 44 
Pacific Lighting .......c.00.. 200 100 40 520 
Philip Morris, Inc. ............ 850 225 ® 75 
Safeway Stewed so 000006e0c% 240 120 4 55 
Socony Mobil Oil............. 225 100 61 37 
Southern California Edison.... 2.00 1.70 51 74.7 
Standard Brands ............. 215 106° @: Sa 
Re TIE: so hia cies Saeabees 2.25 1.10 52 746 
*Texas Company ............ 3.75 150 104 3.46 
Walgreen Company ........... 160 080 30 53 
West Penn Electric ........... 115 0.62% 27 748 





*Also paid stock. Based on current quarterly rate. yeRemoved 
this week; see page 16. @Added this week; see page 16. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


c- Dividends — Recent 
1954 1955 Price Yield 


pi | er re perern e $3.00 $2.25 61 4.9% 
Bethlehem Steel ............. 5.75 3.75 150 §45 
Brooklyn Union Gas.......... 160 135 34 5.2 
Cinete, Pasty «cs siniccxaciras 250 1.00 4 58 
Container Corporation ........ 2.50 2.25 78 3.9 
Flintkote Company ........... 3.00 1.20 42 75.7 
General Motors .............. 5.00 2.00 113 4.4 
Glidden Company ............ 200 150 41 49 
Kennecott Copper ..........+- 600 250 120 5.0 
Olin Mathieson Chemical...... *200 100 58 3.5 
Simmons Company ........... 250 120 4 54 
Shastiale TE Tots coco. ckesenn 260 130 58 4.5 
BB Stet ds cs acccschevadabes 150 100 57 73.5 
Worthington Corporation ...... 250 150 56 4.5 





*Also paid stock. tBased on current quarterly rate. §Based on 
$6.75 indicated annual payment. 
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Washington Newsletter 





Congress likely to regulate companies with unlisted secur- 


ities—Washington economists generally are bullish for 


the short term—for 1956 the Administration is anxious 


WASHINGTON, D. C.—The 1956 
session of Congress may order com- 
panies which do not list their secu- 
rities on any exchange nevertheless 
to file regular financial statements 
and proxy notices with the Securities 
and Exchange Commission. Exactly 
which companies would have to file is 
left ambiguous by a bill that already 
has been drawn up, covering those 
with $5 million assets and at least 
500 stockholders. 

The bill was inspired by the Ful- 
Lright hearings into whether there’s 
been a runaway stock market. During 
a bull market, SEC reports provide a 
means for publicity among financial 
analysts and so would be likely, if 
anything, to help send prices up. In 
general, stocks of companies that re- 
port are priced higher in relation to 
earnings than those which do not. 

There was no inquiry into whether 
there’s now sufficient information 
about unlisted stocks. Indeed, the 
very companies about which informa- 
tion is needed—the ones selling “ura- 
nium” shares at ten cents or so— 
would not have to report. At the 
hearings, it was brought out that 
some companies, which never listed 
their securities, were awarded FINAN- 
c1AL Wortp “Oscars” in recognition 
of good financial reporting. 


The argument on behalf of full 
reports is persuasive, nevertheless, 
and the bill may well pass—next year. 
Proponents consider that it’s simply 
unjust to require some companies 
with publicly traded issues to file, and 
to exempt others. If the bill passes, 
it may be expected that some compa- 
nies will apply for listing on the New 
York Exchange. 


In business and even more so in 
Government, it’s the pride of a good 
secretary to be able to lay her hands 
at once on any document her boss 
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asks for. It may be a three-year-old 
letter or the second corrected draft 
of a contract. Such occupational pride 
is encouraged, of course, by stationery 
companies, and by those selling rec- 
ord systems. Government, by now, is 
a mass of files. 

Recently, Senator Kefauver insist- 
ed on inspecting Budget Bureau files, 
which, he seemed to hope, contain 
Dixon-Yates memos that would need 
explanation. In almost perfect Tru- 
man style, President Eisenhower in- 
sisted on the integrity of the filing 
cabinets. So the old battle goes on 
between Congress and the White 
House over who may inspect what. 

Over the long pull, such incidents 
may cut the demand for files. Would 
it not be better to preserve only what 
is directly useful, seeing that any- 
thing that’s kept may be investigated ? 
During an investigation, the most in- 
nocent jottings are seen darkly and 
out of context. 


Through all these years, Mem- 
phis, Tenn., delayed building a power 
plant in the hope that TVA would do 
it for her. The Dixon-Yates proposal 
forced the issue. As matters stand, 
everybody except the company can 
claim victory: the Republicans made 
TVA expansion unnecessary; the 
Democrats prevented the deal they 
didn’t like, 


In booms, wage increases can 
usually be passed on to customers. 
It’s expected that, following steel, the 
present round will be. Since the war, 
one effect has generally been to keep 
the boom going. The cost-of-living 
increased. Rarely did rising costs re- 
duce profits and it’s not expected that 
they will now. 

Washington economists are gener- 
ally as bullish—for the short term— 
as the stock market. Typical of cur- 
rent economic literature is a report 





by the Commerce Department fore- 
casting new highs in sales and output 
for the second half of the year. These 
were based on what company man- 
agements themselves anticipated. 
Yet, the Administration is anxious. 
There’s the question of whether such 


good business can be sustained 
through 1956, which is the election 
year. At some point, it’s supposed, 
the credit authorities will have to 
take a stiffer line. Those with political 
interests are worried that they'll do it 
at the very moment when everything 
should be cheerful. 


Proponents of “Fair Trade” now 
exhibit Sheaffer Pen as the paragon 
of good dealer relations. The com- 
pany has refused to ship to 650 of its 
dealers —those caught discounting 
from list prices. According to the 
Senate Small Business Committee, 
the company has increased its sales 
even though it punishes those cutting 
prices. 


The Louis E. Wolfson interests 
reduced their holdings of Capital 
Transit from about 51 per cent to 
about 27 per cent without anybody’s 
having to report himself a buyer and 
without benefit of prospectus. At 
Capital Transit offices it’s stated that 
whoever the buyers may have been, 
there has been no loss of control, that 
it would be a waste of time for any 
outsider to solicit proxies. 

Following the Wolfson’s acquisi- 
tion of control, the company paid 
much more in dividends than it 
earned; this no longer is possible. 
The Senate will probably look into 
the sale of Capital Transit real estate ; 
the question there is to identify the 
buyers. 

Jerome Shoenfeld 
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New-Business Brevities 





Boating... 

Looking for a gift for a friend who 
is nautically inclined ?—over 30, from 
ash trays to a galley oven, are de- 
scribed in a 16-page booklet titled 
Fitting Out Time which is available 
on request to The Foc’sle. . . . The 
1955 edition of Boating Films, now 
off the press, lists more than 100 
motion pictures on recreational boat- 
ing—copies are available without 
charge from the National Association 
of Engine & Boat Manufacturers. ... 
Plastics and the Boat’n Beach Com- 
pany provide boat owners with a 
handy, durable medicine cabinet that 
requires no maintenance—finished in 
white, the cabinet measures 914 x 12 
x 3 inches. . . . Convenient both as a 
power pack for lighting purposes and 
as an outboard battery charger is a 
new Sure Start unit introduced on 
the marine market by Dresser Elec- 
tric Company—two models are avail- 
able, one to handle 6-volt batteries 
and the other for 12-volt units. . . 
The essentials of small boat handling 
are covered in easily understood lan- 
guage in the Small Boat Owners 
Guide, written by Frank C. True and 
published recently by the Lantern 
Press—timely tips on buying a boat, 
cruising regulations, marine safety 
practices, nautical flags and on many 
ether subjects are included. 


Business & Finance ... 


For a $20 yearly fee, pet owners in 
the Los Angeles area now can pur- 
chase prepaid medical-surgical-hos- 
pital coverage for their cats and dogs 
—the Blue Cross-type plan for do- 
mestic animals is the pet project, of 
course, of Pet Health Plan, Inc., 
which operates 20 clinics and is build- 
ing what undoubtedly will be the 
world’s largest hospital for animals. 

. . A photographic business card 
which reproduces the picture of a 
company’s representative or its prod- 
uct is being introduced by Berkey 
Photo Services, Inc.—the cards may 
be purchased in quantities of 100 or 
more. . . . Three industrious mem- 
bers of Temco Aircraft Corporation’s 
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personnel department have invented 
a, computer called the Calcudator that 
eliminates all scratch pad mathemat- 
ics in figuring two items: the number 
of days between given dates, and the 
date after a given number of days— 
pictured in use below, the Calcudator 
can be used to calculate the number 
of days an employe spends on leave 
and when he is eligible for a progres- 
sive wage increase, as well as to an- 
swer half-a-dozen other types of rec- 
ord-keeping questions. 





Machines & Tools... 


Structo System, Inc., manufacturer 
for industrial purposes of a line of 
steel framework angles broadly re- 
sembling Junior’s Erector Set com- 
ponents, is introducing something 
that could be a hit with the youngster 
although that isn’t for whom it’s in- 
tended—it is a one-third scale version 
of Structo framework members which 
potential customers may use to de- 
velop a scale model of a proposed 
installation. . . . Newsworthy is an 
engine that is supposed to run con- 
tinuously for a full year without need 
for servicing—manufactured by Min- 
neapolis-Moline Company, the MM 
Timeline 168, as this unit is trade- 
named, has no radiator, water pump, 
fan belt or fan. . . . Once over his 
acreage with a strange looking farm 
machine labeled the Wonsover and 


the farmer is ready to call it a day, 
for he will have plowed, harrowed, 
spread weed killer and fertilizer, 
planted seed and compacted the soil 
all in one operation—introduced by 
Norton Portland Corporation, the 
$20,000 machine is intended, of 
course, only for the farmer with con- 
siderable acreage. . . . The National 
Screw Machine Products Associa- 
tion has scheduled a two-day confer- 
ence to study the relationship of the 
salesman to his company and to his 
customer—the date, August 9-10; 
the place, the Wade Park Manor, 
Cleveland, O. 


Motion Pictures... 

The catalytic cracker which con- 
verts crude oil into gasoline is the 
subject of a 16-mm. animated color 
film, The Orthoflow Fluid Catalytic 
Cracker, produced by Transfilm for 
the M. W. Kellogg Company—pre- 
miered at the Fourth World Petro- 
leum Congress in Rome last month, 
the 15-minute film is now being 
shown to oil interests around the 
world. . . . One of the most popular 
documentary movies currently avail- 
able on free loan to civic and business 
groups is A Matter of Time, dealing 
with the search for the cause and 
cure of heart disease—sponsored by 
the Institute of Life Insurance, the 
film is distributed by Association 
Films, Inc. . . . The headaches and 
hazards of searching for oil deposits 
dramatically come to life on the 
screen in Barrel Number One, an 
educational motion picture prepared 
by the American Petroleum Institute 
—while the film will be available for 
private showings by companies in the 
oil industry sometime during August, 
it will not be released for the public’s 
eyes until the beginning of Ow Prog- 
ress Week in October. . . . Business 
executives who would make working 
conditions in their plants even safer 
than they are now may want a copy 
of the National Directory of Safety 
Films which has been published by 
the National Safety Council as a 
sourcebook for over 1,100 films on 
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safety—quarterly supplements detail- 
ing new films are provided free to 
purchasers of the 68-page booklet 
(price $1). 


Aviation... 

It’s “Operation Umbrella” now on 
rainy days at LAI Italian Airlines 
where passengers are escérted to and 
from LAI planes by a steward carry- 
ing a_ specially-designed giant-size 
nylon umbrella—the umbrella, manu- 
factured according to the airline’s in- 
structions by Louis Weiss Umbrellas, 
Inc., is made of a 100 per cent nylon 
cloth suggested by Travis Fabrics, 
Inc., for its lightness in weight and 
ability to dry quickly. ... A radar 
device light enough to be carried by 
the smallest airplane, and suitable 
also for a lifeboat, jeep or even an 
individual, permits a base station to 
identify and keep track of its location 
—produced by Radio Receptor Com- 
pany, Inc., the ten-pound device mea- 
sures 8 x 8 x 5 inches, is called a 
Transponder. . . . Electric Auto-Lite 
Company has developed a new type 
of electrical wire for the extreme tem- 
perature changes encountered by 
modern jet aircraft and which is 
equally suitable for other industrial 
uses where high temperature wire is 
specified—the product of three years 
of research, the wire is said to work 
at temperatures from minus 80 de- 
grees to plus 400 degrees Fahrenheit. 


Odds & Ends... 

Engineers and others who must de- 
termine in short order what flux to 
use for a particular job will find a 
helpful aid in a general purpose soft- 
solder kit introduced by Alpha 
Metals, Inc.—there are 16 fluxes in 
each kit. . . . Parents who may have 
to buy a dozen or more presents for 
neighborhood children on various oc- 
casions will welcome a new line of 
$1 retail toys which will be marketed 
shortly by Funmakers, Inc., a new 
affiliate of Childhood Interests, Inc.— 
to be offered will be what are de- 
scribed as “three-dimensional activity 
toys.” . . . West Disinfecting Com- 
pany has a new crank-operated paper 
towel dispenser for business and 
industrial installation — called the 
Westroll, it was designed for top 
efficiency yet to discourage waste by 
the user. . . . Treatment of persons 
with poor blood circulation may well 
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Statement of condition 


AT CLOSE OF BUSINESS JUNE 30, 1955 


Cash and Due from Banks . 

United States Government Securities . 

Obligations of Other Federal Agencies . 

State, County and Municipal Bonds . 

Loans and Discounts. . i 

Federal Reserve Bank Stock ay ea = 

Stock in Commercial Fireproof Building 
Co. — Head Office Building . ‘ 

Bank Premises, Furniture and Fixtures, 
and Safe Deposit Vaults - 

Other Real Estate Owned . . 

Customers’ Liability under Letters of 
Credit and Acceptances . " 

Eamed Interest Receivable . 

Other Resources 


TOTAL 


- LIABILITIES 


Capital Stock $ 7,000,000.00 
Surplus . . 15,000,000.00 
Undivided Profits . 5,510,090.37 
Reserves for Interest, Taxes and Expenses 
Discount Collected — Unearned 

Letters of Credit and ee 

Other Liabilities 

Deposits ‘ 


TOTAL 


Head Office: Fifth & Spring Streets, Los Angeles 
Hill Street Office: 736 So. Hill Street 
Subway Terminal Office: 439 So. Hill Street 


$106,809,921.96 
178,502,306.78 
6,418,125.00 
16,470,981.57 
131,433,009.48 
660,000.00 


348,500.00 


4,274,149.16 
1.00 


1,334,288.36 
1,636,102.43 
378,389.72 





$448,265,775.46 








$ 27,510,090.37 


1,682,144.64 
1,823,599.40 
1,334,288.36 
694,063.79 
415,221,588.90 





$448,265,775.46 








39 conveniently located branch offices in the greater Los Angeles area 











remeron 


TRUST AND SAVINGS 


BANK 


OF LOS ANGELES 


‘CITIZENS NATIONAL 





Member Federal Reserve System 


Member Federal Deposit Insurance Corporation 





be advanced by the introduction of a 


by Eastman Kodak Company for mil- 


new drug called Arlidin by US. 
Vitamin Corporation—the drug helps 
to dilate muscular, blood vessels, 
thereby substantially aiding circula- 
tion throughout the extremities of the 
body; it has been used successfully 
both in Germany and in Great 
Britain. . . . Microfilm, punched card 
and digital computer techniques are 
combined in a speedy, highly auto- 
matic data-processing system evolved 


itary usage—involving a new appli- 
cation of photography, the Kodak 
Mimcard System presently is not 
available for commercial installations. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 


21 








Business Background 





Hotel managements, feeling pinch of growing motel business, 
eye Sheraton's bid for highway trade in Westchester County 





OURIST LURE—In its issue 

of September 15, 1953, Finan- 
crAL Wortp cautioned _ elderly 
couples that the purchase of a snug 
little motel did not in itself provide 
assurance of a rosy road to riches. 
As a retirement sinecure, no guar- 
antee could be given of its reliability. 
Too much competition. In 1954 the 
well established hotel busiriess, feel- 
ing the competitive pinch of spread- 
ing motel operation, embarked on a 
more or less concerted program to 
fend off the rising threat to hotel 
profits. Those hotels that depended 
largely on tourist trade skirmished 
around for parking accommodations ; 
some offered family rates; the ma- 
jority brightened up their rooms, ad- 
vertised for tourist travel and in 
other ways tried to attract motor- 
happy vacationers. 


Bigger and Better—These ef- 
forts no doubt enabled the hotels to 
hold their regular patronage and at- 
tract some new business. But it did 
not check motel growth. In the Los 
Angeles to San Diego region of Cali- 
fornia the highways are dotted with 
600 neon-lighted motels. The gam- 
bling oasis around Las Vegas boasts 
half that number. Florida has 4,500 
and when winter comes this number 
will have reached 5,000. These spots 
are not just one-night cabins. As 
every traveler knows, they represent 
investments running not infrequently 
over a million dollars. The trend is to 
bigger and better motels and more 
lavish service. Time recently high- 
lighted the trend in the following : “In 
Santa Monica, Cal., the big $1.5 mil- 
lion William Tell Motel, which offers 
a swimming pool, playground, TV 
and air conditioning, all set in a lush 
tropical atmosphere, now faces stiff 
competition from the newer $600,000 
Highlander Motor Hotel, built with 
all the standard luxuries plus piped- 
in music, a sun deck, and heated 
swimming pool.” 
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By Frank H. McConnell 





Statler’s Decision—The former 
management of the successful Hotels 
Statler Corporation, Inc., debated for 
four years whether to go into motel 
operation. Senior Vice President 
Harotp B. Cattes, builder of hotels, 
saw no engineering or architectural 
roadblocks. But he agreed with Presi- 
dent ArtHurR F. Dovuctas and 
Chairman WitttAm L. Marcy that 
Statler’s organization was a big-time 
operation and should remain as such. 
Conrap Hitton, although he prob- 
ably had no part in the Statler de- 
cision to stay out of motel life, no 
doubt approves. Statler is now part 
of the Hilton Hotels Corporation 
group, and to Hilton even a luxurious 
motel is small business. 


Sheraton’s Bid — The Sheraton 
Corporation of Amezyica, originally 
an investment trust and now ranking 
as one of the largest hotel operators, 
recently announced plans for build- 
ing a 156-unit motel in Tarrytown, a 
strategically located suburb of New 
York City. Trade will be drawn 
from some of the world’s most con- 
gested tourist highways. A de luxe 
operation, the rooms will be air con- 
ditioned, have television, and cost 
about treble the average of $5,000 
per unit. A sumptuous bar and ball- 
room are expected to draw regular 
non-rental patronage. Sheraton’s 
management, headed by President E. 
HENDERSON and R. L. Moore, ex- 
ecutive vice president and treasurer, 
has a flair for trading. In 1954, for 
instance, it sold seven hotels and pur- 
chased six. Capital gains have been 
substantial in recent years and im- 
portantly affect earnings. Its venture 
into the motel business will be 
watched closely by hotel operators. 
Can Sheraton build, operate and 
trade in motels as profitably as it 
has in hotels? 





Four-Point Program — The in- 
vestor relations program in which a 


number of Wall Street institutions 
are now participating has taken a 
further step forward in the develop- 
ment of a four-point promotion . by 
the American Stock Exchange. It 
will consist of (1) a venture into 
motion pictures with the release late 
this year of a 20-minute film in color ; 
(2) publication by the Exchange of 
a magazine devoted to company and 
industry stories and analyses; (3) 
modernization of the Exchange’s 
Visitors’ Gallery and (4) an um- 
proved program for the reception and 
education of students and other visi- 
tors. “We shall place greater em- 
phasis,” said President Epwarp T. 
McCormick, “on the investor’s place 
in our capitalistic system.” 





Blough on Jobs—The role of in- 
dustrial research in guaranteeing 
more and better jobs and wages was 
emphasized by U. S. Steel Corpora- 
tion’s new chairman Rocer M. 
BLouGH just as the steel wage talks 
started. Research, he said, can in- 
crease labor productivity by reducing 
“the waste of time, effort, money, 
materials, and above all, human life.” 
He added, “I think we can be more 
confident than at any time in the past 
that periods of economic depression 
will be milder by reason of the chain 
reaction of industrial research—as- 
suming always of course that we 
maintain and safeguard our enter- 
prise system, and our right of re- 
search.” The new wage agreement 
will stimulate such research. 





U. S. Industries—An early esti- 
mate of $80 million sales i: 1955 has 
been revised upward to about $100 
million by JoHN J. SNYDER, JR, 
chairman-president of U. S. Indus- 
tries, Inc. One reason lies in the 
rising order backlog of the company’s 
newly acquired Clearing Machine 
Corporation, now operated as a divi- 
sion manufacturing presses used by 
many basic industries. Clearing’s 
line ranges from 45-ton presses used 
in drawing ice cube trays and other 
small stampings to giant presses ca- 
pable of drawing complete automobile 
tops or bending ship keels. Plants 
are located at Chicago, and Hamilton, 
O. Present backlog is over $30 
million. Snyder’s remodeling of this 
company’s business ranks as a post- 
war industrial epic. 
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THE 


CHASE MANHATTAN 
BANK | 


STATEMENT OF CONDITION, JUNE 30, 1955 


RESOURCES 





Cash and Due from Banks. . .... . . . #£=$1,808,126,521 
U.S. Government Obligations . ..... . 1,612,671,157 
State, Municipal and Other Securities . . . . . 577,610,042 
a a ee ee ee ae a de 133,444,436 
Si Stent died i a ak gt we a we cer ae. “a 3,106,360,183 











Accrued Interest Receivable . . . .. .. - 18,242,167 
Customers’ Acceptance Liability. . . . .. . 95,103,893 
Denming Meese . 20. Sk ee wm 57,388,430 
ro de oe ae ae eae ae asd 12,862,821 
$7,421,809,650 

LIABILITIES 





a ee as ee ee 
Foreign Funds Borrowed . . . . . «© «© « 16,087,325 
a a a ne ee 23,653,485 








Co ae ee ee ee Sa es 38,733,514 
Acceptances Outstanding . . . $111,590,273 
ee) Pe ee ee 10,947,813 100,642,460 
General Reserve for Securities . . ..... - 12,125,501 
Capital Funds: | 
GCastwGGepem: «9. 6s 3:4 $150,000,000 
(12,000,000 Shares—$12.50 Par) Z 
See ne ae ae ee oe 300,000,000 
Undivided Profit. ... . 68,382,004 518,382,004 
$7,421,809,650 








United States Government and other securities carried at $560,475,543.54 were pledged 
to secure public and trust deposits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 














Brilliant successes 
of CLARK-designed axle- 
transmission drive units 

are establishing CLARK asthereli- 
able Power Train Headquarters. 


CLARK EQUIPMENT COMPANY 
BUCHANAN, MICHIGAN 
Other Plants: Battle Creek, Jackson, Benton Harbor. 


PRODUCTS OF CLARK . . . TRANSMISSIONS « 
TORQUE CONVERTERS * FRONT AND REAR AXLES 
* AXLE HOUSINGS + FARM EQUIPMENT UNITS « 
ELECTRIC STEEL CASTINGS * GEARS AND FORGINGS 
—FORK TRUCKS * TOWING TRACTORS +» POWERED 
HAND TRUCKS * ROSS STRADDLE CARRIERS - 
TRACTOR SHOVELS AND EXCAVATOR CRANES 


EQUIPMENT 











REAL ESTATE 





WISCONSIN 





400 beautiful wooded acres, private lake in the 
Heart of Muskie and deer country. Lake is 
mainly a -bass lake. Cottages (7 of them) 2 
modern and fine semi-modern, all equipped for 
housekeeping with electric refrigerators and 
running water, newly decorated inside, central 
showers. Modern fish cleaning house, 10 boats 
almost new. Grounds are open, all grass, and 
kept mowed, landscaped with small pines. 8 
room, modern house finished in knotty pine down- 
stairs with a large field stone fireplace in the 
living room on County road ‘G,’? 9 miles from 
Minong, Wisc., 17 miles from Hayward, Wisc. 
Operating as a resort now but would make a 
good boys’ or girls’ camp or for private parties 
who wish their own place for themselves and 
guests. Large areas for a ball ground, tennis 
court, or any outdoor sport if needed. Very 
reasonable terms. 


LOUIS HEDBERG, Proprietor 
Route 1, Box 40 
Minong, Wisconsin 





NEW YORK 





ST. LAWRENCE SEAWAY 


In rapidly expanding college town (N. Y. State), 
18 miles from St. Lawrence, corner plot, best 
residential section Mansion (21 rms—5 apts), 
annex house (two 5-rm apts) + 2 empty lots. 
Price $38,000, down $15,000. 


Write Box 674, c/o FINANCIAL WORLD 
86 Trinity Place 
New York 6, N. Y. 
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Ten Stocks 





Concluded from page 4 


Between the high cost of office help 
and the need for additional paper- 
work, IBM’s 1955 sales and rental 
revenues are likely to top all previous 
years. The nation’s largest office ma- 
chine maker started the year out right 
with peak backlogs. And demand has 
continued strong to date. 

National Lead has benefited from 
the biggest and longest building boom 
ever to envelop the nation. The com- 
pany manufactures and _fabricates 
paints (Dutch Boy label), pigments, 
oils, lead products, bearings, oil well 
drilling materials and special metals. 
It is also the world’s largest producer 
of non-ferrous die castings, a leading 
hardware manufacturer, and has in- 
terests in titanium and uranium proc- 
essing. Another highly diversified 
outfit is Olin Mathieson which was 
formed in August, 1954 through the 
merger of Mathieson Chemical and 
Olin Industries. The company now 
ranks as the chemical industry’s fifth 
largest. Its products include indus- 
trial and agricultural chemicals, 
petrochemicals, paper and film, forest 
products, arms and ammunition, 
drugs and pharmaceuticals and metals. 

Scott Paper is the nation’s largest 
manufacturer of toilet tissues, paper 
towels and wax paper and an import- 
ant manufacturer of facial tissues and 
industrial paper product lines. Sales 
are expected to climb at least ten per 
cent this year, profits even more. 

Socony Mobil Oil, formerly So- 
cony-Vacuum, has the third largest 
U.S. refining capacity, is strong in 
lubricating oils and has extensive 
foreign interests. With demand here 
and abroad and U.S. prices both on 
the upswing the company’s outlook 
for 1955 is good. Last year a $165 
million U.S. refinery improvement 
program was initiated. At least an- 
other $265 million will be spent this 
year for expansion in the Western 
Hemisphere. Another fast expanding 
company is the world’s biggest petro- 
leum enterprise, Standard Oil (New 
Jersey), which last year put out $600 
million for plants and equipment. The 
company derives about 77 per cent 
of its earnings from Western Hemi- 
sphere operations. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated, 
Meetings are frequently moved up a 
day or more or may be postponed. 


July 25: Armco Steel; Armstrong 
Cork; Beaunit Mills; Blaw-Knox; Con- 
necticut Power; Consolidated Engineer- 
ing; Curtis Publishing; Filtrol Corpora- 
tion; Ford Motor (Canada); General 
Mills; Harnischfeger Co.; Hecla Min- 
ing; Humble Oil & Refining; National 
Tea; Neisner Bros.; Northwest Air- 
lines; Northwestern Public Service; 
Philadelphia Electric; Pittsburgh Steel; 
Polaris Mining; Rockwell Spring & 
Axle; Shoe Corporation; Standard Coil 
Products; Sterling Aluminum Products; 
Sutherland Paper; Transcontinental Gas 
Pipe Line. 


July 26: Allied Chemical & Dye; Al- 
lied Stores; American Smelting & Re- 
fining; American Tobacco; Argo Oil; 
Ayrshire Collieries; Blockson Chemical; 
Brooklyn Borough Gas; Carpenter 
Steel; Clorox Chemical; Consolidated 
Paper; Deere & Co.; Dictaphone Cor- 
poration; Eastern Corporation; Gair 
(Robert); Graniteville Co.; Gray Manu- 
facturing; Gulf Oil; Hackensack Water; 
Hires (Chas. E.); Howard Stores; In- 
dianapolis Water; Lane Bryant; Libby, 
McNeill & Libby; Lukens Steel; Lunken- 
heimer Co.; Marathon Corporation; 
Maytag Co.; Missouri Public Service; 
Nashville, Chattanooga & St. Louis 
Railway; National Lead; Pillsbury 
Mills; Public Service (New Mexico); 
Reading Co.; Schering Corporation; 
Socony Mobil Oil; Southern Railway; 
Spencer Chemical; Standard Railway 
Equipment; Stauffer Chemical; Thomp- 
son-Starrett; Union Carbide & Carbon; 
United Engineering & Foundry; Uni- 
versal Consolidated Oil; Wesson Oil & 
Snowdrift; Woodall Industries. 


July 27: ABC Vending Machine; 
Aeroquip Corporation; Air Reduction; 
Alabama & Vicksburg Railway; Ameri- 
can Gas & Electric; American Seating; 
Bell & Howell; Bunker Hill & Sullivan 
Mining & Concentrating; Butler Bros.; 
Champion Paper & Fibre; Consolidated 
Gas Utilities; Copperweld Steel; Fair- 
banks Morse; Foremost Dairies; Free- 
port Sulphur; Georgia Pacific Plywood; 
Heyden Chemical; Inland Steel; Inter- 
national Silver; Iowa Power & Light; 
Kinney (G. R.); Lehigh Valley Rail- 
road; Maine Central Railroad; Mallory 
(P. R.); McGraw-Hill Publishing; Mc- 
Kesson & Robbins; National Malle- 
able & Steel; National Starch Products; 
New Jersey Zinc; New York Dock; 
Newport News Shipbuilding & Dry 
Dock; O’okiep Copper; Oxford Paper; 
Pennsylvania Railroad; Phelps Dodge; 
Poor & Co.; Robbins & Myers; Royalite 
Oil; Ruppert (Jacob); Savage Arms; 
Serrick Corporation; Stewart Warner; 
Texas Eastern Transmission; ‘Texas 
Pacific Coal & Oil; Valley Mould & 
Iron; Vicksburg, Shreveport & Pacific 
Railway; Westinghouse Electric; 
Weyerhaeuser Timber; White Motor. 


FINANCIAL WORLD 





























The FIRST 
NATIONAL CITY BANK 
of New York 


Head Office: 55 Wall Street, New York 
73 Branches in Greater New York 59 Branches Overseas 





Statement of Condition as of June 30, 1955 


ASSETS 
Casu, Gotp anD Due rrom Banks... . . $1,629,936,191 


Unitep States GOVERNMENT OBLIGATIONS. . . — 1,719,056,990 
OBLIGATIONS OF OTHER FEDERAL AGENCIES . . 45,738,966 
STATE AND MunicipaAL SECURITIES. . ... . 553,358,984 
ee ee ae ee ee ee ee ee 127,201,545 
Loans anD Discounts. . . . .. . + « « 2,641,050,349 
Rea Estate Loans AND SECURITIES. . . . . 32,923,095 


Customers’ LIABILITY FOR ACCEPTANCES ... 42 .928.170 
, b] 


Stock In FepERAL REsErRvE BANK .... . 15,000,000 
OwneERSHIP OF INTERNATIONAL BANKING 

I ise oa, a ee 7,000,000 
Se ee ee ee ae 33,068,518 
ITEMS IN TRANSIT WITH BRANCHES .... . 304,043 
ree Ska Ga te OG, ee we 8,421,608 





7 a 6 Oe ek eee oe « eee 


LIABILITIES 
ee a ee 
LIABILITY ON ACCEPTANCES AND 
ts 6 ew wee ee Pee 
Less: Own ACCEPTANCES IN 
Pee se ee 27,623,018 44,385,698 
Due To Foreign CEnTRAL BANKS. . . . . . 19,193,300 
(In Foreign Currencies) 
RESERVES FOR: 
UNEARNED Discount AND OTHER UNEARNED 








IN LE we ac ee ee ee we 22,884,890 
Payments UNDER AGREEMENT OF MERGER 
Beevee Deane 1195s. kc Sw a es 1,641,200 
INTEREST, TAXES, OTHER ACCRUED 
EUs ce 8 me CR HR @ 31,519,148 
See kd oa) 6 se eee 5,500,000 
Caswat. « .. . « + «+ $200,000,000 


(70,000,000 Shares—$20 Par) 
WEE. eke. Cn eee 
Unpivipep Profits. .... . 56,078,400 556,078,400 


i eR aS a MET 


Figures ef Overseas Branches are as of June 25. 


$561,131,943 of United States Government Obligations and $20,712,000 of 
other assets are pledged to secure Public and Trust Deposits and for other 
purposes required or permitted by law. 


Member Federal Deposit Insurance Corporation 














Affiliate of The First National City Bank of New York for separate 
administration of trust functions 


CITY BANK FARMERS TRUST COMPANY 
Head Office: 22 William Street, New York 
Capital Funds $32,321,580 








DIRECTORS 


STANLEY C. ALLYN 
President, The National 
Cash Register Company 
GEORGE F. BAKER, JR. 
Trustee, George F. Baker Trust 
SOSTHENES BEHN 
Chairman, International Telephone 
and Telegraph Corporation 
PERCY CHUBB, 2nd 
Partner, Chubb & Son 
CLEVELAND E. DODGE 
Vice-President, Phelps Dodge 
Corporation 
R. GWIN FOLLIS 
Chairman of the Board, Standard Oil 
Company of California 
DE WITT A. FORWARD 
Senior Vice-Presiden 1 
ROY H. GLOVER 
Chairman of the Board, 
The Anaconda Company 
JOSEPH P. GRACE, JR. 
President, W. R. Grace & Co. 
GEORGE A. GUERDAN 
Vice-President and Cashier 
HARRY C. HAGERTY 
Financial Vice-President, Metropolitan 
Life Insurance Company 
AMORY HOUGHTON 
Chairman of the Board, Corning 
Glass Works 
KEITH S. McHUGH 
President, New York Telephone 
Company 
ROGER MILLIKEN 
President, Deering, Milliken & Co., 
Incorporated 
EDWARD S. MOORE, JR. 
Executive Vice-President, National 
Biscuit Company 
CHARLES G. MORTIMER 
President, General Foods Corporation 
ALEXANDER C. NAGLE 
Chairman of the Executive Committee 
CHARLES C. PARLIN 
Shearman & Sterling & Wright 
RICHARD & PERKINS 
Vice-Chairman of the Board 
FREDERICK B. RENTSCHLER 
Chairman, United Aircraft 
Corporation 
JAMES S. ROCKEFELLER 
President 
HOWARD C. SHEPERD 
Chairman of the Board 
WILLIAM C. STOLK 
President, American Can Company 
REGINALD B. TAYLOR 
Williamsville, New York 
ROBERT WINTHROP 
Robert Winthrop & Co. 


SENIOR MANAGEMENT 


HOWARD C. SHEPERD 
Chairman of the Board 
ALEXANDER C. NAGLE 
Chairman of the Executive Committee 
JAMES S. ROCKEFELLER 
President 
RICHARD S. PERKINS 
Vice-Chairman of the Board 
DeWITT A. FORWARD 
Senior Vice-Presiden t 
GRANT KEEHN 
Executive Vice-President 
J. HOWARD LAERI 
Executive Vice-President 
GEORGE S. MOORE 
Executive Vice-President 
LEO N. SHAW 
Executive Vice-President and Manager 
Overseas Division 


ALAN H. TEMPLE 
Executive Vice-President 

GEORGE A. GUERDAN 
Vice-President and Cashier 

RALPH H. THOMSON 
Comptroller 
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Street News 





Mutual Savings Banks 
taking lead in competi- 
tion for loanable funds 


he latest phase of the keen com- 

petition for loanable funds has 
now unfolded in the financial district 
where single transactions are mea- 
sured in tens of millions of dollars 
and where the principals are seasoned 
capitalists. It has taken the form of a 
drive by the more fortunately situ- 
ated mutual savings banks to revive 
the spirit of thrift needed to finance 
the balance of the home-building 
program. Taking the savings banks 
of the country as a whole, the trend 
of deposits, continuously upward 
throughout the postwar period, was 
reversed in the late spring. Just as 
the savings and loan associations, 


operating at a higher margin of profit, 
have been able to woo savings bank 
depositors with higher interest rates, 
so have the more profitably operated 
banks held out better bait to the 
multitude of little capitalists. 


The New York State Superintend- 
ent of Banks is plainly worried lest 
the savings banks under his jurisdic- 
tion throw caution to the winds in 
their efforts to meet the competition. 
Within 48 hours seven’ banks in 
Brooklyn, where opportunities for 
1eal estate mortgage investments have 
been more liberal than elsewhere, 
jacked their deposit interest-dividend 
rates from 234 to 3 per cent. Super- 
intendent George A. Mooney rushed 
out a letter of warning. He urged 
trustees to exercise restraint and re- 
minded them that interest could be 
paid only out of earnings and surplus 
in hand. At the old rate of 234 per 
cent the banks were already paying 
out 70 to 90 per cent of earnings. 

The New York banking authorities 
aie understood to be concerned not 
only by the prospect of the more 











THE BLOW-OFF 





PHASE? 


The blow-off phase of a 6 year bull market, its char- 
acteristics and possibilities, duration and extent have 
recently been analyzed in the light of Drew Odd Lot 
Studies covering the past 19 years and including the ex- 
perience of 1929, 1937 and 1946. The likely pattern of 
the stock matket and individual stocks between now and 
some critical point in the future is projected in two recent 
Drew Studies based upon the market’s present internal 
condition and the experience of the final phases of past 


bull markets. 


These two Studies and the latest Report 


will be included without charge with four weeks trial of 
the Drew Market Action Analysis. 


‘Send only $5 to cover 
all seven Reports 


DREW INVESTMENT ASSOCIATES, INC. 


GarFIELD A. Drew, President 


53 STATE STREET, BOSTON, MASSACHUSETTS 
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piofitable banks squeezing those that 
cannot afford to pay the higher rate, 
but also by the persistent efforts of 
Middle West savings and loan asso- 
ciations to siphon off New York say- 
ings by offering rates as high as 4 
per cent. 


Incidentally, there is a tie-in be- 
tween the savings bank situation and 
the decision of American Telephone 
& Telegraph Company to pay its 
quarterly dividends four days earlier 
than has been the custom for decades. 
The first such payment was the $140 
million received by the 1,350,000 
stockholders July 11. Most of the 
savings banks credit interest from 
the first day of the interest period on 
deposits received before the 15th. 
The change in A. T. & T.’s dividend 
date makes it possible for stockhold- 
ers to qualify for that interest bonus. 


An exceptionally light schedule 
of corporate security offerings makes 
it possible for syndicate people, deal- 
ers and others concerned with under- 
writings to take long vacations this 
summer. For several years they have 
been unable to get away for more 
than a week or two at a time. The 
only two big items in sight before 
Labor Day are the $30 million Illi- 
nois Bell Telephone bonds July 12, 
and $67 million Pacific Telephone & 
Telegraph debentures August 23. 

Specialists in tax-exempt bonds, 
however, will have to stay close to 
their desks this summer, not only to 
handle the large volume of issues 
scheduled, but also to prepare for 
what may be a deluge in the autumn 
and early winter. In addition, they 
have rather heavy inventories and 
many uncompleted — underwritings 
which will require close watching, 
especially this summer when there is 
so much concern about the trend of 
interest rates. 


Striking evidence of accord be- 
tween the Federal Reserve and the 
Treasury was seen when Secretary 
George M. Humphrey decided to 
raise some of the new money he 
needs by selling $100 million addi- 
tional 91-day discount bills each week 
for an indeterminate period. Borrow- 
ing short term money is contrary to 
the Treasury policy, announced soon 
after the Eisenhower Administration 
came in, of lengthening out the debt. 
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WARNING FROM STANDARD & POOR’S 


MANY STOCKS SHOULD BE 


Here is the recommendation of Standard & Poor’s, the world’s 
largest statistical and investment advisory organization: 


SELL THESE 100 STOCKS 
because we see danger in holding them. 

WHO IS 
STANDARD & POOR’S 


Since 1860 this organization has 
assembled, analyzed, interpreted and 
published financial and investment 
information, vital material used by 
virtually all large banks, govern- 
ments, security dealers, institutions, 
and increasing thousands of cor- 
porate and individual investors. 

We employ field investigators coast 
to coast to interview corporate ex- 
ecutives regularly. We secure im- 
portant background information that 
never appears in newspapers or cor- 
porate statements. Standard & Poor’s 
is the largest statistical and invest- 
ment advisory organization in the 


world! 
UNBIASED ADVICE! 


(Note: This company has absolutely 
no interest in the purchase or sale of 
securities. Ours is wholly an un- 
biased appraisal. 

This advice represents the combined 
thinking of some of America’s out- 
standing business and security ana- 
lysts. Would you welcome this 
brand of guidance in your own invest- 
ment problems? The OUTLOOK 
can give it to yeu. 

Mail the coupon for this Special 
Introductory Offer—100 Stocks That 
Should Be Sold, 88 Stocks to Switch 
Inte! 

Many stocks are rated unfavorably by 
Standard & Poor’s. We have pre- 
pared a special list of over 100 stocks 


that are unfavorably situated, and we 
are recommending to our clients that 
they sell these issues. 


PROTECT YOUR CAPITAL 


Don’t take it for granted that you’re 
holding the right stocks for today’s 
market, today’s economy. The stocks 
you bought a year ago, 2 years ago, 
may represent the soundest corpora- 
tions in America, with millions in 
assets. But company conditions 
change. 


Some well-known 
corporations are not favored 
for investment right now 
If you own any of the stocks on our 
switch list, our analysts say they can 
be replaced with others having better 

prospects. 

This should not be interpreted as 
bearish. The funds released from the 
sale of these stocks should be rein- 
vested. So we are presenting our 
clients with a list of 88 strongly- 
situated stocks for reinvestment. You 
owe it to yourself to see this 
complete switch list. 


FACE THE FACTS 


Compare your stocks with Standard 
& Poor’s list of issues that should 
be switched. Then face the facts— 


dispose of any of these stocks you 
own. Replace them with the more 
attractive situations in our Master 
List. 

Let’s assume you’ve consulted Stan- 
dard & Poor’s Switch List and found 
which of your stocks should be sold. 
The safe thing to do is consult 
Standard & Poor’s reliable Master 
List of 88 Issues recommended for 
various investment objectives: (a) 20 
issues for safety of income and prin- 
cipal (b) 18 stocks for a combination 
of profit and income (c) 15 stocks 
recommended for profit only (d) 20 
stocks for long-term growth, and (e) 
15 Low-Priced Stocks. 


HOW TO GET THE SWITCH 
LIST AND MASTER LIST 


Both of these valuable lists will be 
sent te you, without additional cost, 
with an introductory trial subscrip- 
tion. to The OUTLOOK, one of 
America’s outstanding investment 
publications. The OUTLOOK will 
help you guard your stock holdings 
from week to week. It will tell you 
which to buy, sell, hold or switch. 
You may have a Special Introductory 
Trial of The OUTLOOK for 3 
months at the low rate of only $18. 
Take advantage of this unusual offer 
now so you may make immediate use 
of the two valuable lists. 

Doing nothing in today’s market may 
be dangerous and costly. The very 
least you should do is to check your 


STANDARD & POOR'S CORPORATION 


The Largest Statistical and Investment Advisory Organization in the World, 
Established 1860 


345 Hudson Street 


New York 14, N. Y. 


SOLD NOW! 





holdings against our Switch List now. 
Mail the coupon and this helpful list, 
plus our Master List, will be sent to 
you immediately! f 


MAIL THE COUPON TODAY 


Standard & Poor’s Corp. 
345 Hudson Street, 
New York 14, N. Y. 


Gentlemen: 

Please enter my subscription to 

The OUTLOOK as_ checked 

below: 

(a) Confidential Lists 
of 100 Stocks 


That 
Should Be Sold, 
and 88 Stocks Rec- 
ommended for Re- 


investment. 


EXTRA (b) one copy of s eps 


SU00TE | sot ane 


AT NO 


Guide 


(c) A brochure ‘‘Suc- 
cessful Investing’ 


(d) Security Record 
Folder 


(113 months’ rate $18.00 
C) with air mail........... $19.60 


(Send no money—we will bill you) 


ee Se eee 
pO See eee oe ‘ 
* 
NR a5 ah cig co, Sg ee Zone ..... : 
s 
OTN Su slechalicecs 2 ee : 
A530-1298 = 
(No transfer of this subscription § 
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BUSINESS 


OPPORTUNITIES 





WYOMING STOCK AND 
RECREATION RANCH 


800 acres, 240 acres first water rights. 


and grass pastures. 


room, 6 fireplaces; hot water heat. 


fishing. 


in scenic Big Horn Mountains. 
near. 
year accessibility. 
ment. 


Write to 
EARL D. SPRAGUE 


Box 2004, Casper, Wyoming 


Main house lodgetype log 
construction. 5 bedrooms, 3 baths, immense living 
Guest house 
3 bedrooms, 1 bath. Foreman’s house, 3 bedrooms, 
1 bath. 1% miles of open creek on land, excellent 
Big game hunting in adjacent National 
Forest. Located 3 miles south of Shell, Wyoming, 
Oiled highway 
Airline and railroad within 25 miles. 
Ideal for business entertain- 
Exceptional for raising and fitting regis- 
tered breeding cattle. Owner price, equipment and 
furnishings included, $140,000. Terms available. 


Alfalfa 


All- 








REAL ESTATE 





NEW JERSEY 





Dear Reader: 
Get Maximum Use of 1955 "SF" Manual 


PLAN No. 1—If your present FINANCIAL WORLD re- 


July 31. 


newal subscription is now due, or if it will be due in 
July or August, all you need do is renew it before July 
31, for either one year at $20.00, or for six months at 
$11.00. See Plan No. 1 on Coupon below. 


PLAN No. 2 and PLAN No. 3—If your subscription is 
paid up to September or later, just mark one of the 
two "Advance Renewal" Plans (see No. 2 and No. 3 on 
Coupon below) and return the coupon with $2.00 before 


Accept one of the above plans (it means double clerical work for us), or, if 
you prefer, send your Advance Renewal with full payment before July 31. 


Over 21,800 Advance Renewals and New Orders Waiting for 1955 "SF" Manual 
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WHITE MEADOW LAKE 


$0x125 ft. lakefront lot, excellent community 
for year-round home, day camp for children, 
clubhouse for all 
social functions, 5-mile private lake, swim- 


bus service to schools, 


ming, fishing boating, etc. 
No Brokers’ Fees. 
Write Box No. 


673, c/o 


FINANCIAL 
WORLD, 86 Trinity Place, N. Y. C. 6. 


... #1 
. #2 
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To FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


Please enter new order or renew my subscription as checked below and send me your 


1955 "STOCK FACTOGRAPH" Manual, 4Ist Edition, soon as published: 
Check Enclosed for one year at $20.00 or six months at $11.00; [] New [7 Ren. 
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: made when you notify me my present subscription is expiring; i 
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$2.00 First Payment Enclosed—$9.00 final payment on 6 months’ renewal to be 
made when you notify me my present subscription is expiring. 
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STOCK FACTOGRAPHS 


Allied Mills, Inc. 





Incorporated: 1929, Indiana, to acquire com- 
panies established in 1909 and 1917. Office: 3400 
Board of Trade Bldg., Chicago 4, Illinois. An- 
nual meeting: Third Wednesday in September. 
Number of stockholders: 6,240. 


Capitalization: 

inn Seth RNG 6c snakes esaeeesepe None 

Capital stock (MO PAT) ..<ccccccccese 792,313 shs 
Business: Manufactures _ livestock 


and poultry feeds marketed under the 
Wayne brand through wholesale dis- 
tributors and 60 company-owned retail 
stores. Also manufactures soy bean and 
alfalfa products such as oils and meal. 


Financial Position: Working capital 
June 30, 1954, $14.3 million; ratio, 3.3- 
to-1; cash, $5.2 million; inventories, 
$8.9 million. Book value of stock, $41.87 
per share. 


Dividend Record: Payments 1929- 
1930 and 1935 to date. 


Outlook: Earnings prospects are de- 
termined by such uncertain factors as 
grain and livestock supplies, demand 
and prices, as well as Government 
policies. 

Comment: Stock shares with other 
commodity issues the risks incident to 
inventories, and also reflects changes in 
live stock feeding ratios. 


DATA ON STOCK 


Years ended June 30 ———Calendar years——, 
Earnings Dividends Price Range 





1947... $3.76 $8.00 36%—29% 
1948... 3.89 3.00 34%—25% 
1949... 2.96 3.25 30%—24% 
1950... 3.06 2.50 30%—26% 
1998... 4.51 2.75 37 —28% 
1952... 3.33 2.25 36 —32% 
1953... 2.69 2.00 38 —24% 
1954.. 4.07 2.25 40144—26 
Nine months to March 31: 

1954. $2.59 ra ee ee 
1955. ee 2.13 *$1.00 *39%—34% 
*To date. 





Fajardo Sugar Company 





Incorporated: 1907, Puerto Rico; in 1948, 
acquired its similarly named parent, established 
in 1905. Offices: Fajardo, Puerto Rico; 99 Wall 
Street, New York 5, N. Y. Annual meeting: 
First Monday in February at Fajardo, P. R. 


Number of stockholders: 1,754. 

Capitalization: 

ee ee a er ee None 
Common stock ($20 par).......... 359,890 shares 


Business: Operates three raw sugar 
factories in Puerto Rico with a com- 
bined daily capacity of 10,000 tons. 
Owns Fajardo Development Company 
(67 miles of railroad, a pier and tow 
boat and lighterage service). Output is 
shipped duty-free to the U. S. Produc- 
tion in 1954 was 111,608 tons sugar and 


6,134,725 gallons molasses vs. records 
of 130,187 tons and 6,891,689 gallons, 
respectively, in 1952. 


Financial Position: Adequate. Work- 
ing capital July 31, 1954, $4.2 million; 
ratio, 2.1-to-1; cash, $561,776; inven- 
tories, $6.4 million. Book value of stock, 
$33.96 per share. 


Dividend Record: Company and prede- 
cessors made payments 1908- 13; 1916- 
29; 1935 to date. 


Outlook: Results hinge on weather 
conditions during growing’ season, 
ability to produce enough sugar to fill 
its quota under U. S. Sugar Act, and 
spread between market price of sugar 
and high costs resulting principally 


from Commonwealth control over prices 
paid growers and labor. 


Comment: Shares are speculative. 


*DATA ON STOCK 
Years ended July 31 ——Calendar years——, 


Earnings {Dividends Price Range 
1947.. $9.62 $2.75 31%—25% 
1948.. 3.83 13.76 334%—19% 
1949.. 2.76 4.50 25%—19 
1950.. 2.78 3.00 26 —22% 
1951.. 2.65 2.00 264%—21% 
1952.. 2.89 2.50 23%—20% 
1953.. 0.61 2.00 223%4—16% 
1954.. 1.24 1.12% 18%—13% 





*Former parent, Fajardo Sugar Co. of Puerto 
Rico, through 1948. Less Puerto Rican non- 
resident tax, 20% for individuals, 29% for 
corporations. 





John Morrell Co. 





Incorporated: 1915, Maine, succeeding a business 
originally established in England in 1827 and in 
New York in 1865. Office: Ottumwa, Iowa. An- 
nual meeting: March 15 at Portland, Me. Num- 
ber of stockholders: About 3,100. 


Capitalization: 
Pei REV MOO. ois so cinkdsecewen $7,605,570 
Capital stock (no par)........... *800,000 shares 





*Majority controlled by those identified with 
the company. 


Business: One of the larger domes- 
tic meat packers. Specializes in Mor- 
rell pork products, with large part of 
output marketed in packaged or canned 
form. Other items include butter, eggs 
and cheese; Red Heart dog food. In 


1954, acquired control of Roberts & 
Oake, Chicago and Madison, S. D.; in 
1955, John J. Felin & Co., and an 
option on Foxbilt, Inc. 


Financial Position: Working capital 
October 31, 1954, $13.8 million; ratio, 
1.9-to-1; cash, $2.0 million; inventories, 
$12.7 million. Book value of stock, 
$37.94 per share. 


Dividend Record: Payments 1929 to 
date. 


Outlook: Operations normally reflect 
trends in corn supplies and prices, 
which influence hog production and 
marketings. Profit margins tend to 
narrow in periods of high product 
prices, which create consumer resist- 
ance. Company occupies a strong trade 


position in a highly competitive in- 
dustry. 

Comment: Capital stock is among the 
better grade issues in the meat pack- 
ing group. 


*DATA ON STOCK 
Years ended Oct. 31: ———Calendar years———, 


Earnings Dividends Price Range 
1947.... $3.61 1.438% 27%-22 
1948.... 8.28 1.874% 27 -20 
1949.... 0.11 1.00 23 -16% 
1950.... 1.08 0.50 20%-15% 
c 1.53 0.50 18%-12% 
eee 0.31 0.50 14%-12 
1958.... 0.54 0.50 15%-10% 
1954.... $0.64 0.50 18%4-11% 





*Adjusted for 2-for-1 stock split in 1947. fIn- 
cludes $0.39 non-recurring gain on sale of re- 
frigerator cars. 





The Oliver Corporation 





Incorporated: 1929, Delaware, to acquire estab- 
lished businesses. Office: 400 West Madison 
Street, Chicago 6, Ill. Annual meeting: Fourth 
Tuesday in March. Number of stockholders: Pre- 
ferred and common, combined, about 12,200. 


Capitalization: 
Long term debt (notes payable). $15,996,000 
*Preferred stock 444% com. conv. 

[GRO OBE) as accncasess neces 75,112 shares 
Common stock ($1 par)......... 2,093,829 shares 





*Callable at $104; convertible into 6.1 common 
shares. 


Business: A leading manufacturer of 
wheel and track-type tractors, farm 
implements and industrial equipment, 
also sells binders, wagons and other 
products made by other manufacturers. 
A. B. Farquhar Division makes spray- 
ers, dusters, potato and vegetable 
planters, peanut combines, hydraulic 


28 


presses, converters and industrial prod- 
ucts; wholly-owned Be-Ge Manufactur- 
ing produces hydraulic power control 
units, scrapers, land levelers, trenchers 
and harrows. A line of outboard motors 
was introduced in 1955. Foreign busi- 
ness is important. 


Financial Position: Working capital 
October 31, 1954, $62.6; ratio, 4.5-to-1; 
cash, $4.1 million; inventories, $43.8 
million. Book value of common stock, 
$32.12 per share. 


Dividend Record: Regular preferred 
payments since issuance; on common 
1941 to date. 


Outlook: Operations will remain 
heavily dependent on cyclical changes 
in farm purchasing power but Govern- 
ment crop price-support programs, 
plus the trend towards mechanization 
suggest satisfactory results over the 
longer-term. 


Comment: Preferred is of medium 
grade; the common a_ businessman’s 
risk. 


*DATA ON COMMON STOCK 


Years ended Oct. 31: ———Calendar years———, 


Earnings Dividends Price Range 
1947.... $2.81 $0.50 13%- 8% 
1948.... 4.69 1.50 184%-11% 
IOs 1s 3.59 1.50 15% -10 
1950.... 3.65 1.00 14%- 9% 
1951.... f73.51-- 0.90 18 54-12% 
(Ae yf 1.20 17%-13 
1953... 1.18 1.20 14%- 8% 
1954.... 1.61 0.60 15 -9% 
Six months to Apr. 30: 
1954.... $0.50 re ee 
1955.. 1.29 §$0.55 §175%-13% 





*Adjusted for 2-for-1 stock split in 1952. ~Be- 
fore credits $1.68 from contingency and $0.56 
from tax reserves. {‘‘Lifo’’ inventory calculation 
reduced net (after tax allowance) by $0.58 in 
1951, $0.36 in 1952. §To date. 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Hldrs. 
Pay- of 
Company able Record 
Acme Industries ....... 10c 8-1 7-22 
Air Way Industries..... 30c 8-1 # 7-20 
American Home 
PROS 3 esas M20c 8-1 7-14 
Anderson, Clayton ....Q50c 7-28 7-15 
Anheuser-Busch ....... 30c 9-9 8-11 
Arizona Public Service..25c 9-1 8-1 
Booth Fisheries ...... Q25c 8-1 7-20 
Ree Q$1 8-1 7-20 
Carpenter Paper ....... 40c 9-1 8-12 
Cent. Public Utilities..S40c 8-10 7-18 
Cities Service ........ QO50c 9-12 8-12 
Clinton Foods ....... Ml5< 8-1 7-16 
Concord Electric ....... 14c 7-15 7-6 
Crown Cork & Seal..*Q50c 8-15 7-15 
Dodge Mfg. ........ Q37%e 8-15 81 
IMO canstuyeeveaes El2%c 8-15 8-1 
Falstaff Brewing ..... Q25ce 7-28 7-13 
Fitchburg G. & E. Lt..Q75c 7-15 7-6 
Gladding, McBean & 
lite she wiv’ Maidintwied Q35c 7-20 7-8 
Goodall Rubber ........ I5e 8-15 8-1 
an ree ElSc 7-15 7-1 
Halliburton Oil Well 
Cementing ........... 45c 9-28 9-15 
International Utilities ..40c 9-1 8-11 
Do $1.40 pf......... Q35c 11-1 10-14 
Jersey Cent. Power 
& Light 4% pf....... Q$1 8-1 7-11 
Kennedy’s Inc. ..... Q22%c 7-20 7-12 
Kro@et GOs sosie cisco Q45c 9-1 8-8 
Lee Rubber & Tire....Q30c 7-29 7-15 
Lehman Corp. ...... Y$2.01 7-22 7-11 
LEE Se aneciwecwes QO60c 9-1 8 4 
Marshall Field ....... Q50c 7-31 7-15 
McIntyre Porcupine 
Mines 126. ......-; *Q50c _ 9-1 8-2 
Melville Shoe ......... 45¢ 8-1 7-15 
Metal Textile ......... 15c 9-1 8-22 
National Airlines ..... Q25c 7-21 7-11 
Northern Engineer. 
We Gt dia cedtenaune Se 7-29 7-15 
Northwest. Engineering 
See 25c 8-1 7-15 
1, eee El0c 8-1 7-15 
te Zs: Q25c 8-1 7-15 
is SS Teen El0c 8-1 7-15 
Noxzema Chemical ...Q15c 7-15 7-6 
tk  . ee Ql5e 7-15 7-6 
Oklahoma Gas & Elec...40c 7-30 7-14 
Otis Elevator ........ 62%c 7-29 7-8 
ee $1.25 8-1 7-21 
Phillips-Jones .......... 20c 8-1 7-20 
De ww Oe. cece Q$1.25 8-1 7-20 
Pitts. Plate Glass....... 45¢ 81 7-13 
Raymond Concrete 
|, SAS 37%c 868-15. 7-20 
Rio Grande Valley Gas..5c 8-10 7-15 
Robbins & Myers..... Q50c 9-15 9-6 
Do 31.50 sf....... Q37%c 9-15 9- 6 
Seton Leather ......... 25c 8-1 7-15 
Sprague Engineering ....9c 7-15 6-30 
Springfield Gas Lt....... 50c 7-15 7-6 
Stone Container ........ 20c 7-26 7-15 
Sweets Co. of Amer.....25¢ 7-26 7-12 
Technicolor Inc. ....... 25c 7-22 7-8 
Texas Industries ..... Ql0c 7-31 7-15 
ROME Siacaneecce Q25e¢ 8-1 7-14 
United Air Lines..... Q25c 9-15 8-19 
Do 4%% pf.....Q$1.12% 9-1 8-19 
West Point Mfg........ 20c 8-15 8-1 
Winkie ktds sex Y20ce 8-15 8-1 
West. Pacific R.R.....Q75c 8-15 8-1 
Winn & Lovett Grocery. M6c 7-30 7-20 





*Canadian. E—Extra. 
Quarterly. S—Semi annual. 
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M—Monthly. Q— 
Y—Year end. 





BABSON ADVISES SWITCHES 
TO UNDERVALUED STOCKS 
Lists High Risks and Good Buys 


Get Babson’s timely Special Report Today! 


It will give you the 


opportunity to grasp available profits and avoid future losses. This 
Special Report includes such valuable information as: 


@ 6 Stocks for INCOME 

@ 6 Stocks for CAPITAL GAIN 
@ 6 Stocks for GROWTH 

@ 2 Low-Priced BARGAINS 


Experienced Advice 

This Special Report is based on Bab- 
son’s continuing research and 50-year 
experience which have guarded investors’ 
incomes and capital through 5 Booms, 
5 Panics, 10 Administrations and 2 World 
Wars. So, this Report is worth many 
times the $1.00 charge for printing and 
mailing. 


@ 50 Stocks to SWITCH 

@ 1955 Budget for Family Income 

® Confidential Babson Bulletin—discuss- 
ing Candidates for Dividend Increases 


Bonus for Promptness 

Why risk losing gains and missing 
profits? Order our Special Report now! 
If you reply at once, you also get, with- 
out extra cost, a discussion of AN 
ESTABLISHED COMPANY WHOSE 
STOCK IS VERY REASONABLY 
PRICED AND WHICH HAS NEW 
GROWTH POTENTIAL. Mail coupon 
below today with only $1. 


i 

i] | 
BABSON’S REPORTS 9 INC. » Dept. FW-25, Wellesley Hills 82, Mass. 
; Please send me at once, postpaid, your Special Report and bonus | 
1 “a discussion of AN ESTABLISHED COMPANY FOR SPECULATION ’ 
WHICH HAS A URANIUM POTENTIAL.” $1 is enclosed. i 
I | 
; aise 150 addr ao Soda eee ks ou bessbNeais a echesdcdaddwaeessenneuad 
j | 
NNN io otis sthek cl ncein aaa wand aw Oks Ra walles seks MaKe phase wet ae sas wud tin 
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COMMON STOCK 
DIVIDEND 


The Board of Directors of Central 
and South West Corporation at its 
meeting held on July 12, 1955, 
declared a regular quarterly divi- 
dend of thirty-three cents (33c) 
per share on the Corporation’s 
Common Stock. This dividend is 
ae: mg August 31, 1955, to stock- 
olders of record July 29, 1955. 


LrEroy J. SCHEUERMAN, 
Secretary 


CENTRAL AND SOUTH WEST 


CORPORATION 
Wilmington, Delaware 











RIO GRANDE VALLEY 
GAS COMPANY 


BROWNSVILLE, TEXAS 
DIVIDEND NO. 29 


A cash dividend of five cents per share 
on the outstanding common stock of 
this corporation has been declared pay- 
able August 10, 1955, to stockholders 
of record at the close of business July 
15, 1955. 

W. H. MEREDITH, 


Treasurer 


July 1, 1955 








AMERICAN ZINC, LEAD AND 
SMELTING COMPANY 
Stock Dividend on Common Stock 


On June 21, 1955 the Board of Directors of 
American Zinc, Lead and Smelting Company 
declared out of earned surplus a stock dividend 
on the Common stock of one additional share 
of Common stock for each four shares of Common 
stock held, payable on August 29, 1955 to Com- 
mon stockholders of record at the close of busi- 
ness on August 1, 1955. Details have been 
mailed by the Company to all stockholders. 

Holders of Prior Preferred stock of the Com- 
pany who wish to participate in the dividend 
must convert their Prior Preferred shares into 
Common stock at the conversion rate of four 
shares of Common for one share of Prior Pre- 
ferred, on or before the close of business on 
August 1, 1955. Instructions for effecting the 
conversion have been mailed by the Company to 
all holders of its Prior Preferred stock. 

W. J. MATTHEWS, JR., Secretary 





EAST SULLIVAN MINES LIMITED (N.P.L.) 
Dividend No. 17 

Notice is hereby given that a dividend of 
fifteen cents per share on the issued Capital 
Stock of the Company, has been declared, pay- 
able August 15th, 1955, to shareholders of 
record at the close of business on the 15th day 
of July, 1955. 

By order of the Board. 
Montreal, Que., A. ARCHAMBAULT, 
June 27th, 1955. Secretary-Treasurer. 














SULLIVAN CONSOLIDATED MINES, LTD. 
Dividend No. 39 


Notice is hereby given that a dividend of 
six cents per share on the issued Capital Stock 
of the Company, has been declared payable 
August 16th, 1955, to shareholders of record 
at the close of business on the 16th day of 
July, 1955. 





; Montreal, Que., 





By order of the Board. 


A. ARCHAMBAULT, 
Secretary-T reasurer. 





June 27th, 1955. 
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STOCK FACTOGRAPHS 





The Coca-Cola Company 





Incorporated: 1919. Delaware; established 1886. 
Office: 515 Madison Avenue, New York 22, N. Y. 
Annual meeting: First Monday in May at 100 
W. 10th St., Wilmington, Delaware. Number of 


stockholders: 22,614. 

Capitalization: 

ee ee errr None 
Common stock (no par)........ *4,268,078 shares 





*Of which Coca-Cola International Corp. holds 
1,254,256 shares (29.4%). 


Business: Manufacturer and distribu- 
tor of Coca-Cola, largest selling soft 
drink in the world. Distribution covers 
U. S. and has extended to numerous 
foreign countries. Syrup (concentrate) 


plants are in the U. S. (10), Canada 
(5), Mexico, Cuba (2), parts of Con- 
tinental Europe, South Africa, South 
America, Hawaii, French Morocco and 
Australia. Has added 10- and 26-oz. 
bottles to its original 6 oz. bottle, as 
well as cans for export. 


Financial Position: Working capital 
December 31, 1954, $94.7 million; ratio, 
4.6-to-1; cash, $24.4 million; U. ’s. and 
Can. Gov'ts, $45.0 million. Book value 
of stock, $39.70 per share. 

‘ Dividend Record: Payments 1893 to 
ate. 


Outlook: Company enjoys an unex- 
celled trade position and finances are 
strong, but competition is growing, the 


industry operates under a relatively 
inflexible price structure and prospects 
for further earnings growth are not 
outstanding. 


Comment: Stock’s chief appeal is for 
income purposes. 


DATA ON STOCK 





Commercial Credit Company 





Incorporated: 1912, Delaware. Office: 14 Light 
Street, Baltimore 2, Md. Annual meeting: Last 
Thursday in April at 200 W. Ninth St., Wil- 
mington, Del. Number of stockholders: 30,743. 


Capitalization: 
ee ee *$287,237,500 
Common stock ($10 par)....... 4,996,571 shares 





*Excludes $363,162,500 short term notes. 


Business: A leading instalment-credit 
banking institution with over 400 
offices. Nationwide services offered 
include: wholesale, instalment and 
commercial financing, factoring and 
personal loans; credit, life, fire and 
automobile insurance. Has several well 
diversified manufacturing operations. 


Of 1954 gross income 56.6% was from 
finance, 33.0% from insurance, 10.4% 
manufacturing. 


Balance Sheet Items: December 31, 
1954, cash, $60.8 million; marketable 
securities, $72.0 million; receivables 
(net), $781.5 million; short-term notes 
payable, $363.2 million. Book value of 
stock, $35.04 per share. 


Dividend Record: Payments 1913-32 
and 1934 to date. 


Outlook: Prospects will continue to 
depend largely upon automobile (es- 
pecially Chrysler) and household equip- 
ment sales volume. But diversification 
of activities is a favorable longer term 
factor. 


Years ended Dec. 31: 

Earnings Dividends Price Range 
1947.... $7.50 $5.00 191%4-141 
1948.... 8.22 5.00 1838 -1384% 
1G)... 8.76 6.00 172 -124% 
eee Se 5.00 165 -112% 
19G1....° Ga 5.00 1382 -109% 
1952.... 6.388 5.00 117%-102 
1968.... GeO 5.00 125%-107 
1954.... 6.08 5.00 125%-107% 

Comment: 


Shares are a_ business- 
man’s investment. ; 


*DATA ON STOCK 
Years ended Dec. 31: 


Earnings Dividends Price Range 
1947.... +$2.19 $1.00 24%-18 
1948.... 74.28 1.60 2652-18% 
1949.... 4.58 2.00 30 -23% 
1950.... 4.32 2.40 33% -2144 
4.33 2.40 30 56-225 
1952.... 4.34 2.40 38% -28% 
1953.... 5.21 2.40 38 56-31 
1954.... 4.86 2.60 534%4-34% 





*Adjusted for 2-for-1 stock split in 1952. 7Be- 
fore contingency reserve, $0.26 in 1947, credit 
therefrom $1.22 in 1948. 





Homestake Mining Company 





Incorporated: 1877, California. Main office: 100 
Bush Street, San Francisco 4, Cal. Mine office: 
Lead, South Dakota. Annual meeting: Second 
Tuesday in May. Number of stockholders: 12,316. 


Capitalization: 
Die Si A Ss o's cies de ie ow None 
Capital stock ($12.50 par)....... 2,009,280 shares 


Business: Largest domestic gold pro- 
ducer, with properties located in the 
Black Hills of South Dakota. Has a 
long record of profitable operations ex- 
cepting only the period of Government- 
ordered wartime suspension from May, 
1943 to July, 1945. Ore mined in 1954 
amounted to 1,485,226 tons; gold out- 


put was valued at $18.4 million. Re- 
serves estimated about 17.6 million tons 
at 1954 year-end. In 1954, acquired 
Little Beaver Mining (uranium claims 
in Utah), on which drilling is in 
progress. 

Financial Position: Working capital 
December 31, 1954, $13.6 million; ratio, 
6.1-to-1; cash, $4.4 million; bullion, 
$704,834; marketable securities, $10.9 
million. Book value of stock, $13.66 
per share. 

Dividend Record: Payments 1879- 
1919; 1921-42; 1946 to date. 

Outlook: The fixed price for gold will 
continue to hold earnings to moderate 
levels barring a major change into a 
deflationary economy. Uranium opera- 


tions are a speculative factor. 
Comment: Shares are among the bet- 
ter gold equities. 


DATA ON STOCK 
Years ended Dec. 31: 


*Earn- jEarn- Divi- 

ings ings dends Price Range 
1947.. $2.32 $$1.29 $2.00 48 -35% 
1948.. $2.16 £1.22 2.00 42%-29% 
1949.. 2.60 1.43 2.25 505-34% 
1950.. 3.26 1.82 2.75 48%-31 
1951... 2.22 1.06 2.15 42%-33% 
1952.. 2.11 088 1.85 39 -33% 
1953.. 2.27 0.88 2.00 41%-32% 
1954.. 2.23 083 2.00 52 -33% 





*Before percentage depletion. fAfter percent- 
age depleticn. tAfter losses on sales of foreign 
subsidiary. $0.65 in 1947, $0.07 in 1948. 





International Utilities Corporation 





Incorporated: 1924, Maryland. Office: 44 Wall 
Street, New York 5, N. Y. Annual meeting: 
Third Wednesday in April. Number of stock- 
holders: Preferred and common, combined, 6,516. 
Capitalization: 


Subsidiaries long term debt..... $37,863,000 
Subsidiary preferred stocks...... $16,008,200 
*Preferred stock $1.40 cum. conv. 

[GRE DRE) Nek cescnscdenescs 157,059 shares 
Common stock ($5 par)......... 1,052,527 shares 





*Callable at $33 through May 1, 1958, less 
$0.50 each 3 years to $31.50 after May 1, 1964, 
convertible into common at $31.50 through May 
1, 1957, $35 through May 1, 1959, $39.375 through 
May 1, 1961, $45 through May 1, 1963, $52.50 
through May 1, 1965, $63 thereafter; all taking 
preferred at $31.50 


Business: Subsidiaries Canadian 
Western Natural Gas, Northwestern 
Utilities and Canadian Utilities sup- 
ply natural gas (70.2% of operating 
revenues) and electricity (14.6%) to 


30 


a population of about 517,000 in the 
province of Alberta, Canada. Also 
holds diversified investments. In 1953, 
acquired control of Sturdie Propane, 
Hugh Gas and Propane Gas Service 
(liquid propane gas distributors in Al- 
berta, Saskatchewan and British Co- 
lumbia, respectively). 


Financial Position: Working capital 
December 31, 1954, $9.1 million; ratio, 
2.1-to-1; cash, $3. 6 million; U. Ss. 
Gov’ts, $2. 2 million; short term invest- 
ments, $4.4 million. Book value of 
common stock, $21.61 per share. 


Dividend Record: Regular payments 
on preferred; on present common, 1944 
to date. 


Outlook: Company should benefit 
from continued territorial growth re- 
sulting from expansion of the Alberta 
oil and gas fields and extensive acre- 


age holdings of subsidiaries are an 
added speculative factor. 


Comment: Preferred 
and common, although 
have growth possibilities. 


(convertible) 
speculative, 


DATA ON STOCK 


Years ended Dec. 31: 


Earnings Dividends *Price Range 


1947.... $1.45 $0.90 125%- 9% 
1948.... 1.76 0.95 13%- 9% 
1949.... 1.82 1.00 20 -12% 
age0.... ie 1.05 22%-17 

1951.... . 180 1.20 27 3%-20% 
1952... 1.72 1.25 30%-24%4 
1953.... $1.96 1.40 31%4-24 

1954.... $2.63 1.45 38%4-29% 





*Listed N. Y. Stock Exchange July 5, 1949; 
previously American Stock Exchange. +Revised 
by company. tExcluding investment profits, 
$0.34 im 1958, $0.51 in 1954. 
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CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 1955 1954 


12 Months to May 31 





Atlantic City Elec........ $2.20 $1.91 
Cent. Illinois Light....... 3.10 2.83 
Consumers Power ....... 3.23 2.99 
Dallas Power & Light.... 10.51 9.56 
Eastern Gas & Fuel...... 0.93 1.04 
Eastern Utilities Assoc.... 2.38 2.39 
f General Telephone ....... 2.11 1.62 
Gulf States Utilities...... 1.97 1.89 
Iowa Electric Lt. & Pr.... 1.91 1.63 
Iowa Southern Utilities... 1.59 1.45 
Kaiser Alum. & Chemical. 1.95 1.12 
Maine Public Service..... 1.48 1.15 
Portland Gen. Electric.... 1.58 1.33 
So. Indiana Gas & Elec.... 2.43 2.01 
Texas Utilities .......... 4.00 3.37 
Virginia Elec. & Pwr..... 2.41 1.96 


9 Months to May 31 
Corby (H.) Distillery.... *1.11 *1.13 


Murray Corp. of Amer.... 3.61 3.48 
Robbins & Myers......... 3.22 7.22 

6 Months to May 31 
American Box Board..... 1.76 1.10 
Ex-Cello Corp. .......... 2.96 2.85 
Gossard (H. W.)........ 1.11 0.87 
Mueller Brass ........... 1.92 2.05 
Saco-Lowell Shops ...... 0.51 1.48 
Wyandotte Worsted ..... D012 D0.56 


5 Months to May 31 
Atchison, Top. & Santa Fe 5.08 3.60 
Atlantic Coast Line R.R.. 2.33 2.26 


Bangor & Aroostook..... 2.90 5.38 
Central Railroad of N. J... a0.35 aD0.77 
Erie TRE nbc < caiaae 0.23 0.53 
Illinois Central .......... 3.11 2.16 
Louisville & Nashville.... 2.66 3.01 
Norfolk & Western..... 2.13 1.04 
Northern Pacific ........ 2.41 0.07 
Rew Me 6 ccark cans ss 2.13 1.84 
Seaboard Air Line R.R... 3.56 3.39 
Southern Pacific ......... 2.72 1.79 
Southern Railway ....... 5.19 3.09 
Texas & Pacific.......... 7.29 5.68 
Virginian Railway ...... 2.06 1.07 
3 Months to May 31 

Beatrice Foods .......... 0.79 0.80 
ee) ae 0.39 0.39 
12 Months to April 30 

Austin, Nichols ......... 0.71 0.66 
Peerless Cement ......... 6.20 3.93 
Selly NO. 6555 ann Vi D0.83 D0.99 
9 Months to April 30 

Fase 63% 8 cc cued 0.72 1.63 
6 Months to April 30 

American Air Filter...... 1.03 1.78 
Canadian Breweries ...... *1.14 *1.06 
Continental Motors ...... 0.44 0.70 
Gladden Products ........ 0.14 0.29 
Lakey Foundry ......... . 0.01 0.32 
3 Months to April 30 

Burgess Vibrocrafters ... 0.03 0.04 
12 Months to March 31 

Douglas Oil (Calif.)..... 0.18 0.32 
Gerber Products ......... 2.70 1.71 
National Grocers ........ *1.21 *0.94 
Pettibone Mulliken ...... 2.24 3.65 
Ray-O-Vac Co. ......... 3.16 2.50 
Stag GA: asSek nana see ts 1.85 1.19 
Texas Southeastern Gas.. 0.65 0.70 
1954 1953 

12 Months to December 31 

Asbestos Mfg. ........... 0.22 0.12 
Securities Co. i......000 6.67 4.23 


_ 


*Canadian currency. a—On combined Class A 
and Class B stocks. D—Deficit. 
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How to Protect Your Capital and Income 
in this Advanced Market 


ITH the market at record high levels and quality stocks yielding only 
4% or even less, prudent investors are taking action to protect their capital 
and income against possible loss. These investors hold a sizable defensive 
reserve and are concentrating their capital in only the strongest stocks, 
avoiding both the weaker; competitors and the market leaders that have been 
bid up to speculative prices. 

To help you choose the strongest stocks for your own portfolio, the Value 
Line Survey provides you with four common-sense measurements of value. 
With these exclusive measurements you can see at a glance which of the 654 
major stocks are best for income, appreciation, safety or long-term growth. 


Full-page Value Line Ratings & Reports give you the earliest advance 
estimates of earnings, dividends and normal prices both for this year and 
3 to 5 years ahead. You also see how each stock is appraised currently— 
whether underpriced, fairly priced or overpriced. 


This may be the time to check the stocks you own against this objective 
current guide to more than 700 stocks, kept up-to-date weekly. 


SPECIAL: You are invited to receive the latest 64-page issue covering 
Railroad stocks AND the valuable Summary of Value Line Advices and Rankings 
on all 700 stocks. These are yours at no extra charge under this Special 
Introductory Offer. In addition, you would receive in the next 4 weeks new 
reports on over 200 stocks and 14 industries to guide you te safer and more 
profitable investing. Included are: 


General Motors American Telephone Boeing International Paper 
Public Serv. El & Gas Commonwealth Edison Chrysler Kennecott Copper 
American Smelting Int’] Harvester Pan American Douglas Aircraft 
Allis-Chalmers Southern Company Anaconda American Airlines 
Curtiss-Wright Pacific Gas & Elect. St. Regis Paper Niagara Mohawk 
No. Amer. Aviation General Dynamics United Aircraft and 200 others 


$5 INTRODUCTORY OFFER 


Includes 4 weekly editions of the Value Line Survey—with a full-page Rating 
& Report on each of 200 stocks and 14 industries. It includes also a new Special 
Situation Recommendation, Supervised Account Report, 2 Fortnightly Commen- 
taries, and 4 Weekly Supplements. (Annual subscription $120). 


Plus the 12-page Summary of Advices AND the 64-page Railroad Issue 
at no extra charge 


SCOeceeeesese see eee eseSSESeeeSesSEeseteeseeeeseeseeeeesFTeeesTeeEeeseeeeeeeeese 


6 ESOS 6 OOOH SHES SHKSSESESHSSESCSHSHHSEHSSMPEEHESOSSHESSHHESCHSHOHH HOC HSHAGEECSEOS 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities 


Send $5 to Dept. FW-40 


THE VALUE LINE 


SURVEY 





Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 
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Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 

Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Pacific Coast Utility—New appraisal of a 
leading electric power company in the North- 
west with particular reference to the status of 
its common stock. 


Electronic Controls for Business—An illustrated 
brochure describing how a central control 
system will operate automatically more than 
forty separate functions in an office building, 
factory or manufacturing plant. 


Time Saving by Rapid Reading—lllustrated 
20-page booklet outlines methods of speeding 
up the reading of business letters, newspapers, 
magazines, books and other printed matter— 
offered by the Foundation for Better Reading. 


Investor's Reader—A copy ‘of this popular 
semi-monthly digest offered without charge— 
features includes "The Stock Market," *'Busi- 
ness at Work" and "Production Personalities.” 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations. 


Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 


How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
development in duplicating equipment. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—48-page brochure generously illustrated 
with appropriate charts. 


Shareholder Relations Policies—Results of poll- 
ing 1,000 industrial corporations on how stock- 
holder relations are handled—provides per- 
centages of management producing good an- 
nual reports, newsletters, post-meeting reports, 
statistical yearbooks and other material. 


Dividend Champions—A circular listing 297 
common stocks listed on the NYSE which have 
long unbroken dividend records, recent prices, 
‘current return and up-to-date dividend data 
for each stock. 


Success—This 1!2-page booklet explains why 
effective personal communication is the spring- 
board to executive success and describes how 
busy men can increase their capacity to get 
things done. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the “"FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 
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Trade Indicators a: tak ae ae 
TElectric Outpt TWH). ons cccccsvesctscas y 9,987 10,226 10,138 8,825 
oO. =. SU” eee re 875,425 799,472 $775,000 618,597 
§Steel Operating Rate (% of Capacity)....... 95.0 71.1 89.7 60.0 
§Steel Production Index (1947-49 =100)...... 142.7 106.8 134.7 89.0 
a 1955— ond 1954 
June 15 June 22 June 29 June 0 
™Commercial Loans ...... ——_ Reserve} $23,355 $23,433 $23,483 $21,884 
{Total Brokers’ Loans....4 Bank Members f 4,008 3,840 3,862 3,278 
{Demand Deposits ....... 94 Cities 57,726 57,127 56,160 53,319 
Brokers’ Loans (New York City)............ 2,136 2,020 2,003 1,783 
000,000 omitted. §As of the following week. fEstimated. 
Market Statistics—New York Stock Exchange 
i : — 1955 + 1 
lee — June 29 June 30 July 1 July 4 July 5 “High Low 
30 Industrials .. 449.70 451.38 453.82 | 459.42 459.42 388.20 
20 Railroads ... 160.80 160.95 161.42 Exchange 161.75 163.26 137.84 
15 Utilities 64.13 64.34 64.48 Closed 64.62 65.52 61.76 
GS Steeks «2... 164.39 165.85 165.54 | 166.81 166.81 144.35 
pane 1955 x 
Details of Stock Trading: June 29 June 30 July 1 July 4 July 5 
Shares Traded (000 omitted)........ 2,180 2,370 2,540 2,680 
PSSST DEAMO seo atinw-sv.satcinie «sire es 1,190 1,185 1,186 1,234 
Number of Advances.............06: 466 570 580 623 
Number of Declines................: 462 373 365 Exchange 374 
Number Unchanged ................ 262 242 241 Closed 237 
Pe SR Sao scan cc de vawecinke 41 72 74 | 116 
mee fe... Seer re or 19 13 5 | 9 
Bond Trading: 
Dow-Jones 40-Bond Average........ 99.64 99.62 99.61 | 99.63 
Bond Sales (000 omitted)............ $3,490 $3,860 $3,730 $3,980 
cr 1955 — —1855——_ 
*+Price-Earnings Ratios: June l June8 Junel5 June22 June29 _ High Low 
50 Industrials ...... 11.43 11.85 12.08 12.34 12.42 13.71 11.21 
20 Railroads ...::.. 8.65 8.77 8.82 8.90 8.77 11.74 8.45 
20 Utilities .....ciass 15.24 15.42 15.50 15.49 15.44 16.50 15.15 
*+Common Stock Yields: 
50 Industrials ...... 410% 395% 388% 380% 3.77% 4.38% 3.77% 
20 Railroads ....... 4.58 4.52 4.50 4.45 4.51 5.18 4.45 
20 Utilities ......... 4.61 4.56 4.54 4.59 4.61 4.65 4.52 
96 Steers ....ectnas 4.18 4.05 3.98 3.92 3.90 4.44 3.90 
*Average Bond Yields: 
MG: cAnsice ste 3.033 3.029 3.027 3.036 3.023 3.036 2.879 
USEC ATES scenes 3.273 3.266 3.254 3.257 3.257 3.281 3.151 
ee ised haat apenas 3.505 3.499 3.507 3.509 3.526 3.526 3.471 


*Standard & Poor’s Corp. tFor latest figures see page 17. 


The Most Active Stocks — Week Ended July 5, 


Shares 

Traded 
Unwed States Steel. evcswscisnnadccwsciose 220,200 
ee a SE aE ee ey | on ee 132,800 
eS pe re ren 113,600 
Kaiser Aluminum & Chemical........... 102,100 
Re NEE ies cdi. cid nctwundesacdodns 98,800 
Merritt-Chapman & Scott............... 85,100 
Burlington Industries .......cccccecesdss 84,000 
Dn | ee ae ee 80,700 
Catiahan it~ Le «cis die tin adacscaanks 79,300 
Pan American World Airways........... 73,000 


-——— Closing ——, 


June 28 
52% 
27% 
21% 
35% 
46 
24 
17% 
58 


3% 
19% 


1955 


N. . 

July 5 Change 
56% +454 
28%  +1% 
2% +15 
38% 89 43% 
47%, 41h 
25% +1% 
18% +1% 
65% 8 +75, 

a. artes 
1936 “% 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 
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‘ais is Part 34 of a tabulation which will cover all common 
ocks on the New York Stock Exchange. It is not a recom- 


mendation but a statistical record for reference. 
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and dividend payments are adjusted for stock splits. 
1944 1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 
1 ‘te Savers i prerrerrs 49¥y% 72 awed er waa das ae , 

DM senneéccas 39 474 tied <a anew aaa re cone anes enee eae 
(After 2-for-1 split BD -adcccedss Pree ad 37% 40% 38% 37% 38 39 38 39% 48 
December, 1945) ......... BE vcévaedccs ae 28% 29% 31% 34% 30% 33% 35% 34% 36% 
Earnings ..... $1 81 $1. 30 $2.82 $3.84 $3.68 $2.95 $3.87 $2.91 $3.06 $3.19 $3.88 
Dividends .... 1.30 1.30 1.85 2.80 2.50 2.20 2.70 2.20 2.20 2.20 2.60 
| ggett & Myers DU abso vias 83% 100 102 — 91 91% 89 79 76 82 67% 
eeheace ene 68% 78 83 82 72% 73 66 61% 63 56 
Earnings ..... $4.25 $4.30 $5.39 $6. a3 $8.86 $7.19 $7.06 $5.19 $5.11 $5.50 $5.30 
Dividends .... 3.50 3.50 4.00 4.50 5.00 5.00 5.00 5.00 5.00 5.00 5.00 
i ly Tulip Cup ee ere 32% 50 6534 48 47 49 70% ic ae 
i eer 26% 32 37% 3314 33 33 45 cians aree a a ae “ees 
‘After 75% stk. div. BEE 63a 5 cnc awn Free emai eee ui a 4544 69 74 77% 11934 
July, 1950 and 50% stk. Low .......... ear eae aces ae 28% 39 49 58% 100 
div, Feb., 1954)........... eee wee waves Bete ate ake aed oi 104 
RAW cdscveue ae aut ae Pere Pe seas eae! mee ewe Aer aes 56 
t Earnings ..... $0.61 $0.64 $0.69 $0.96 $1.39 $1.48 $2.95 $2.24 $1.98 $2.28 $3.03 
} Dividends .... 0.28% 0.281% 0.28% 0.28% 0.30 0.38 0.65 0.79 0.83% 0.83Y 1.20 

ionk-Belt Company BOE siswensce 44 60 66 63 70%4 67 824 87% awed aKa ea 

Be vecaamce se 37 41% 43 47 55% 52314 5744 77% eats mer ees 
(After 2-for-1 split WE xsciacas Be eae Sau waa toatl is uate 40 4834 473 53% 
Se . eeaee eee PM bn acaceects ead re ats ake ee aa ar 40% 43 3534 38% 
Earnings ..... $2.15 $1.86 $2.75 $4.34 $7.18 $4.86 $5.21 $4.93 $4.82 $4.42 $3.24 
Dividends .... 1.00 1.00 1.00 1.50 vo be 2.50 3.00 2.90 3.00 2.40 3.00 
Lionel Corporation WE bcksecens Listed N. Stock Exchange 16% 21% 27% 25 
I  sceccsaass oven 1951 15% 12% 19% 19% 
(b) Earnings ..... $0.56 D$0.25 $3.24 $3.26 $2.21 $2.29 $3.14 $1.94 $2.17 $2.60 y$1.00 
Dividends . 0.25 0.22% 0.25 0.44 0.67% 0.82% 1.30 1.20 1.25 2.25 1.25 
Lion Oil REE tide awtics 22% 363% 4834 55% re aewa was aie aan 
ME. ccuscccces 17% 195% 27% 3834 iaies ware res a ara nee 
(After 2-for-1 splits ED acissveus ae sieies snipe 35% 55% 4674 ne shies pep 
June, 1947 and = Low .......... wee vas ace 24% 28% 40 apres Mas nuke eas ‘nes 
Fs SUMED cvadsdcesecvies | rr a wala was snea aot 33% 44% 46% 46% 38% 49% 
WP cagncesee ai mee ae re was 19 28% 37% 33% 28% 30% 
Farnings ...<. $0.83 $0.95 $1.69 $3.41 $5.01 $3.89 $5.97 $4.37 $3.30 $3.46 $3.58 
Dividends .... 0.25 0.35 0.38 0.87 1. 1.50 1.87% 2.00 2.00 2.00 2.00 
Liquid Carbonic POD ekccccccs 30% 40 4314 30% 23% 17% 21% 23% 22 21% 28% 
UN cick aun 1934 29% 23% 19% 15%4 13% 14 7% 16% 15% 1834 
(j) Earnings ..... 2.22 $1.91 $1.38 $2.40 $3.01 $1.99 $2.43 $2.94 $1.77 $1.81 $2.77 
Dividends .... 1.50 1.50 1.00 1.00 1.00 p1.00 1.25 1.20 1.40 1.50 1.40 
Lockheed Aircraft |. eee 23% 42% 4514 20 24% 25% 38% 42% ‘ masa me 
SE nokshiices 145% 19, 18% 10% 13% 16% 235% 33%4 ee he we 
(After 2-for-1 split DE, Seed cese cae moet saris eae re ata aaa 25% 24% 29% 51% 
pe) reer MME Siedeccass aa weed ‘aes cams aaa 4 cae wis 17% 18% 20% 26 
Earnings ..... $2.10 $2.54 $1.42 D$1.15 $2.90 $2.55 $3.22 $2.55 $3.61 $5.79 $7.94 
Dividends . 1.00 1.00 0.50 None 0.75 1.00 1.50 1.10 1.20 p1.62% 2.85 
Loew’s Inc. WE ee icceses 81% 80% aaa Sele aa anna Pe — aes aes 
Be a acrsncnes 58 73% cw ae a eeu Sana aa Dee ae ane 
(After 3-for-1 split BENE hedadeass 371% 41 27 20% 25% 18% 19% 18% 14% 22 
oe | ererrererer: ” aera eat 25% 25% 18% 14% 16% 14% 14% 11% 10% 13% 
(i) Earnings ..... $2.90 $2.61 $3.66 $2.26 $1.03 $1.31 $1.53 $1.52 $0.91 $0.85 $1.28 
Dividends .... asd 1.42 1.56 1.50 1.50 1.50 1.50 1.50 0.9734 0.80 0.90 
Lone Star Cement WE eteccacue 53 50 94 79% 68% 76 81 87 sae was aan 
neha fee 4034 403%4 64 58% 57% 60 60% 75 ate wae ee 
(After 3-for-1 split WEE. Sdsescxes sta eke Pee aes eas aees 28 31% 34%4 64 
eae earn wie eats eee aa Pre ae aes y 7. 23% 26 28% 
Earnings ..... $0.72 $0.98 $1.90 $2.22 $2.19 $3.16 $3.62 $3.14 $3.19 $3.27 $4.37 
Dividends .... 0.58 0.75 £33 1.42 1.50 1.50 1.67 1.17 1.65 LZ 2.20 
Lone Star Gas WE ccicndas< Listed N. Y. Stock Exchange 26 2914 
asanewese April, 1953 23% 23% 
Earmings ..<.. $0.90 $0.97 $1.24 $1.87 $2.27 $1.79 $2.11 $1.76 $1.55 $1.50 $1.82 
Dividends .... 0.70 0.70 0.80 1.00 1.00 1.20 1.20 1.40 1.40 1.40 1.40 
Long Island Lighting MES ceutavnes Listed N. Y. Stock Exchange 13% 15% 17% 18% 24% 
EOS ccccdseves July, 1950 11 12% 14% 15% 17 
Earnings ..... $0.31 $0.28 $0.45 $0.37 $0.88 $1.12 $1.19 $1.17 $1.15 $1.16 $1.21 
Dividends .... None None None None None None 0.25 0.60 0.90 0.92% 1.00 
Lorillard (P.) Company MME kcavxadss 20% 32% 31% 21% 21% 2738 28 25% 25% 30% 26% 
BM cccecieese« 17% 18% 20 17% 18 19% 22% 20% 20% 23% 21% 
Earnings ..... $1.30 $1.27 $1.26 $2.15 $2.21 $2.73 $2.69 $1.78 $2.01 $2.28 $1.98 
Dividends .... 1.09 1.00 1.00 1.50 1.50 275 1.85 1.50 1.50 0.90 2.30 
Louisville Gas & Electric NY scacccuse ——-Listed N. Y. Stock Exchanze 25 32 36% 35 41y% 42% 48% 
AOTC —_—_— September, 1948 23 23% 29% 30% 31 34% 40% 
Earnings ..... $1.64 $1.67 $1.95 $2.25 $2.95 $3.35 $3.01 $3.14 $3.31 $3.28 $3.35 
Dividends .... 1.50 1.50 1.50 1.50 1.524% Las 1.80 1.80 1.80 1.80 1.80 
ouisville & Nashville Me eticwees 111 112 4 <tes eer sate 
Railroad ME neteus ieee 69% 103 staat og 2kSa oaks aeons aaa aan axes aes 
(After 2-for-1 split 0 ree eae 68 72% 53 50 41% 50% 59% 67% 67% 88% 
Baer, TB) i. oe ccccieccs Breer ee ane 52 45% 3914 37 31% 34% 48% 52% 55 59% 
Earnings ..... $7.95 $7.49 $4.95 $5.68 $7.91 $3.51 $10.39 $9.74 $10.73 $13.10 $8.09 
Dividends .... 3.50 3.52 3.52 3.52 3.52 3.524 3.52 4.00 4.50 5.00 5.00 
b—12 months ended February 28; following year. i—12 months ended August 31. j—12 months ended September 30. p—Also paid stock. y—10 


t onths to December 31; fiscal year changed. D—Deficit. 


“rinted by 5 % O’BRIEN, Inc. 


‘ew York, N 


tAdjusted for 2-for-1 split April, 1955. 





